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THEATER FORCES ICELAND 


FINANCE MINISTER ARNALDS: INCLUDE ICELAND IN ‘ZONE' 
Oslo NY TID in Norwegian 8 Jul 8&1 p 6 
[Interview with Finance Minister Ragnar Arnalds by Torild Skard] 


[Text ] Reykjavik--"Iceland's socialists ask themselves why our country should be 
kept outside an atomic weapons-free zone. We are part of the Nordic region and 
our military position is on a par with Norway's. Should the small fishing coun- 
tries in the Atlantic, the Faeroes, Greenland and Iceland, be sacrificed in the 
struggle against atomic weapons? 


Surprised 


"We were both surprised and annoyed when we heard this winter that Iceland was to 
be kept outside the demand for a Nordic atomic-free zone. It was as if we were 
being given up by those who share our views in the other Nordic lands." 


The finance minister in the government of Iceland, Ragnar Arnalds, said this to 
NY TID. Arnalds is a representative of the socialist party and has opposed the 
Keflavik base for many years. 


"Ever since World War II we have had a broad pacifist trend in Iceland,” continued 
Arnalds, “and opposition to military cooperation with the United States and NATO 
has been more widespread here than in any other NATO country. The demand for an 
atomic-free zone has also had a stronger position in Iceland than in the other 
Nordic lands. Why should we be kept outside now?” 


[Question | The Americans do have a base in Iceland. 


[Answer] It is a misconception to think that the U.S. base in Iceland is differ- 
ent frum the bases in Norway. The Keflavik base is just like the Norwegian bases. 
The only difference is the uniforms worn by the soldiers, Norwegian or American. 


[Question] Could you explain that in more detail? 


[ Answer | The Kefla~ « base is not one of the heavily-equipped military bases. 
The opposition in Iceland managed to prevent that. The American bases in Green- 
land and Scotland are much more extensive. The military installations at Kefla- 
vik for the reception of airplanes, radar surveillance and locating submarines 














are the same as those found at Norwegian bases, for example those in North Norway. 
And all the bases are part of the U.S. and NATO military network. Norway is as 
important an element in the U.S. and NATO military build-up and atomic strategy 
as Iceland. Therefore it is illogical to keep Iceland outside the demand for an 
atomic weapons-free zone. 


Pressure on Iceland 


[Question] But the Americans have a presence in Iceland which they do not . in 
Norway. 


[ Answer | Perhaps it is just more visible in Iceland. And don't forget that 
Nordic atomic-free zone without Iceland could lead to increased pressure on Ice- 
land to accept nuclear weapons. We have fought against the Keflavik base for 25 
years. We have not succeeded in getting the Americans out but so far we have 
managed to prevent a large expansion of the base. 


[Question] Why haven't the Americans left Iceland? As far back as 1956 the Ice- 
landic Althing decided the Americans should go and the government had that in its 
program. 


[ Answer ] Yes, that was the first government the People's Alliance took part in. 
They were in it with the Social Democrats and the Progressive Party, which in 
Iceland is a farmers’ party. And there was agreement that the Americans should 
get out of this country when the government was formed in 1956. But the resolu- 
tion was not put into effect, because Hungary and the Suez crisis led the Social 
Democrats to change their minds. In the second government in which the People's 
Alliance participated, from 1971 to 1974, the removal of the Keflavik base was 
also on the agenda but the conflict over fishing limits led to this matter's not 
being brought up before the government was disbanded. Now there simply isn't a 
majority in Alting behind getting rid of the Americans. 


Objections 


[ Question | Don't people in the People's Alliance have objections to sitting in a 
government along with Social Democrats, farmers and even at times a Conservative 


or two? 


[ Answer | It isn’t exactly a revolutionary government, Arnalds said with a smile. 
We're not engaged in overthrowing the capitelist system. But Iceland is not like 
the western capitalist societies either. All the big banks in this country belong 
to the state, the cooperative movement is strong in agriculture and to a large 
extent fishing is in the hands of the towns, the cooperatives and the state. 


And bear in mind that there is a tradition of coalition governments in Iceland. 
In the last election in 1979 the People's Alliance received 20 percent of the 
vote. The conservative Independence Party received 35 percent, the Progressives 
25 percent and the Social Democrats 18 percent. Thus a single party could not 
form a government on its own and both the union movement and the People's Alli- 
ance voters think we should use the power we have and take part in ruling the land. 























Reforms 
[Question] But what can you accomplish as a minority element of the government? 


[Answer] In-our experience we have been able to get reforms through in which we 
are interested, such as the removal of the value-added tax on food products, job 
environment improvements, increased benefits and increased construction of social 
housing. We also have a chance to prevent measures we are not interested in, 
such as the establishment of foreign industry and an extensive expansion of the 
Keflavik base. 


The big problem in Iceland in recent years has been inflation and buying power. 
We have had inflation rates as high as 50-60 percent a year. The right wing in 
Icelandic politics, the conservatives and Social Democrats, want to solve this 
problem by lowering the standard of living. We socialists have long stressed 
uniting theory with practice and we are trying to show that inflation can be 
brougkt down while at the same time maintaining employment, expanding social ser- 
vices and still preserving the buying power of wages. That is our big challenge 
just now and we think we're succeeding. At present inflation is down to 40 per- 
cent and the treasury is in balance. 
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THEATER FORCES NORWAY 





STEEN DEFENDS POSITION ON NUCLEAR-FREE ZONE 
Oslo ARBEIDERBLADET in Norwegian 15 Jul 81 p 6 


[Interview with chairman of Storting Foreign Affairs Committee Reiulf Steen; name 
of interviewer, date and place not given 


[Text ] False charges and casting suspicions on the personal 
level, That is the Conservative contribution to the security 


policy debate. 


"Kare Willoch has disappointed me in this debate," said 
Reiulf Steen, chairman of the Storting Foreign Affairs Com- 
mittee in an interview with ARBEIDERBLADET. 


[ Steen] A unanimous Foreign Affairs Committee in Storting backed the security 
policy principle of "balance at the lowest possible level of forces” in connection 
with the discussion of the Storting report on disarmament issues which was dis- 
cussed in the spring of 1979. In the same committee recommendation and in the par- 
liamentary debate there was broad agreement that Norway should become more strong- 
ly and actively involved in working for detente and disarmament. 


When one hears Conservative politicians these days one gets the definite impres- 
sion that all the words spoken 2 years ago have been forgotten. I am deeply dis- 
turbed by the strong elements of McCarthyism that have characterized the security 
policy debate in recent weeks. False: charges and casting suspicions on the per- 
sonal level are used as the basis for a debate on what is undoubtedly the most 
serious issue faced by our country and the entire international community. 


Not since the infamous Senator Joseph McCarthy was unmasked before the very eyes 
of millions of American TV viewers in the fall of 1954 can I recall when his 
methods have been so diligently employed as we have seen exemplified in the Norwe- 
gian debate in recent weeks- 


(In these words Reiulr Steen summed up his impression of the non-socialist attack 
on the Labor Party's security policy in recent weeks. Steen himself was chairman 
of the Labor Party committee that recommended a new working program in which the 
proposal of a nuclear-free zone in the Nordic region was first launched.) 











[ Qu. tion] The opposition maintains that the Labor Party has created more confu- 
sion in the security policy debate than clarification of where the party and the 
government stand. Any comments? \ 


[ Answer | So far Conservative politicians have done their best to create such 
confusion. I am frankly quite disappointed by Conservacive parliamentary leader 
Kare Willoch whom I have great respect for as a result of working in Storting. I 
won't allow myself to be tempted to characterize the debate form he is employing 
on the nuclear-free zone issue but I will confine myself to expressing the hope 
that in the future he will discuss disarmament problems with greater responsi- 
bility and seriousness. 


National Consensus 


[Question | It has been said that the nuclear-free zone proposal is a threat to 
the national consensus on security policy. 


[ Answer | Some people define national consensus in a peculiar way. All arms esca- 
lation proposals are regarded as legitimate and in line with the requirements of 
the national ~onsensus while all proposa's conmected with disarmament are viewed 
as suspect and detrimental to the national consensus. 


It is vital that there be a national consensus on the major aspects of the 
nation's security policy. Such major aspects are rooted in the alliance policy. 
But within this framework it is quite necessary for us to have an active and in- 
volved debate on how we can promote disarmament and peace. For national consensus 
does not mean a passive acceptance of continued unchecked arms escalation or a ban 
on initiatives or activity on international issues. The rejection of such a de- 
bate would easily lead to national paralysis of action on security policy issues. 
That would not serve any interest, least of all national security, said Steen who 
called on the upposition to step forward and discuss the realities of the matter. 


The major element in the “Labor proposal has always been and will continue to be 
the following:. we want treaty confirmation that the Nordic zone will be free of 
nuclear arms on the basis of international agreements and reciprocity. We have 
further stressed the point that this must be viewed in a wider European context 
and there we come to the heart of the matter. The urgent thing--and it is very 
urgent--is to prevent an escalation of nuclear armaments. The first task that 
suggests itself is to set up an agreement that would prevent the placing 

of so-called TNF weapons. This involves agreements obligating the 
Soviet Union to scale back its system of SS-20 missiles while at the same time 
the West pledges not to put Cruise and Pershing-2 missiles in place. A European 
disarmament conference that includes nuclear weapons must get going as soon as 
possible. Furthermore, efforts must be made to get the Vienna negotiations on 
force reductions in Central Europe going again. 


In other words the most important part of the proposal for a nuclear-free zone is 
to provide impulses toward detente and disarmament talks. My hope is that we can 
help here to set off a chain reaction leading to detente and disarmament. 








Brandt 


(The chairman of the West German Social Democratic Party, Willy Brandt, recently 
concluded talks in Moscow with President Leonid Brezhnev on vital security policy 
issues. Today and tomorrow as president of the Socialist International he will 

be leading a meeting in Bonn at which disarmament and detente will again be at the 
top of the agenda. Steen said Brandt is the person playing the most important 
role in the work for detente today.) 


[Steen] His initiative in Moscow clearly falls within the framework of the secur- 
ity policy Norway also endorses. He understands that we are now in the most seri- 
ous situation since World War II. We are now seeing that Brandt, who has meant 
more to peace and detente in Europe in the postwar period than any other indivi- 
dual is again demonstrating more boldness and greater integrity than most other 
politicians. Let me also remind you that he is the one person who in the period 
since it became mecessary has acted as the strongest bastion against the Soviet 
expansionist policy shown in the days of the Berlin crisis. Ome of the most inm- 
portant things we can do at the moment is to give him our wholehearted and active 
support. Brandt's activity is not a flight from reality but an imaginative and 
necessary policy based on reality. 


Stimulus 


[Question] Has more happened in the security policy debate since the Labor Party 
launched the nuclear-free zone proposal than you had anticipated in advance? 


[ Answer | I am encouraged by both international reaction and national involvement. 
The idea of a nuclear-free zone has won strong acceptance in several European 
countries and the Soviet Union has gone farther than in the past with regard to 
the principle of reciprocity. Our proposal has stimulated greater activity in 
the work for peace than I had hoped for in advance. Today there is greater aware- 
ness of this issue than there was just a few months ago. It is promising that so 
many have shown such strong involvement and such solidarity across traditional 
party lines. I am convinced that a big majority in all parties is more in 
sympathy with the Labor Party than with the Conservative leadership, Steen told 
ARBEIDERBLADET. 
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THEATER PORCES NORWAY 


LEADERS COMMENT ON POLL SHCWINC 69 PERCENT IN FAVOR OF ‘ ZONES" 
Oslo ARBEIDERBLADET in Norwegian 17 Jul Sl p ? 
(article by Thor Viksveen| 


(Text | More than two-thirds of those asked in an opinion poll supported atomic- 
free zomes in the Nordic region. The positive respondents amounted to 69 percent, 
the negative to 14. This is shown by a poll conducted by the Norwegian Opinion 
Institute for ARBEIDERBLADET. Six percent said it made no difference if we have 
such zones or mot and 10 percent answered “don't know.” 


This is the first time such a question has been asked in an opinion poll. The 
comments gathered by ARBEIDERBLADET indicate that many people feel the support 
for the Labor Party proposal is surprisingly high. 


it is of special interest that a majority in all parties backed the proposa!. 

Even among Conservatives there was a majority--57 percent--supporting the zone 
proposal, despite the fact that the party leadership mobilized strongly against 
the idea. Some 23 percent of Conservative voters asked opposed such zones. The 
rest answered either “makes no difference” or “don’t know." Among Labor voters, 
75 percent said yes to atomic-free zones, 10 percent opposed them. In SV 

[ Socialist-Left Party | there was total support--100 percent. A majority also 
supported the plan in the middle parties--86 percent of Liberal voters, 67 percent 
of Center voters and 61 percent of Christian People's Party voters. 


The question asked was this: "A proposal has been made to make the Nordic region 
and parts of Europe into atomic-free zones. Are you for or against the establish- 
ment of such zones?” 


There was an even distribution of the broad support for the zone idea by sex, age 
group, geographical location and income. 


Steen 


"It is very gratifying that the Labor Party's policy in this area has received 

such broad support in ail parties. Perhaps one of the most iuteresting things is 
that twice as many Conservative voters approve the Labor plan as oppose it,” said 
the chairman of the Storting Foreign Affairs Committee, Reiulf Steen, in a comment 


on the results. 




















"It is my hope that this poll will make the debate more factual than it has been 
in recent weeks," Steen said. 


Willoch 


Conservacive parliamentary leader Kare Willoch made this comment to ARBEIDER- 
BLADET: 


"The way the question is worded the results are quite natural. Nothing was asked 
here about the prerequisites and conditicns for such an arrangement. And it is 
mainly that point which has been in dispuie. The dehate has concerned an unfor- 
tunate handling and the hint of a solo move by Norway that could create problems 
for NATO's mutual disarmame::t efforts. But there was no question about this in 
the current poll. 


"And incidentally few people could wish Norway's policy toward the Soviet Union 
to be influenced by opinion polls. There is no other area in which efforts to 
win opinion poll points would be as dangerous as in this particular one," said 
Wilioch. 


Poll Results 


A proposal has been made to make the Nordic region and parts of Europe into 
atomic-free zones. Are you for or against the establishment of such zones? 


For 69 percer.t 
Against 14 percent 
Makes no difference 6 percent 
Don't know 10 percent 
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ENERGY ECONOMICS | FRANCE 


CONSTANTLY CHANGING ENERGY POLICY SEEN COSTLY 
Paris LE FIGARO MAGAZINE in French 13 Jun 81 pp 84-86 


[Text] A grand mess. Gas, oil, and nuclear energy. Contra- 
dictions, affirmations and denials. The French stand to pay 
dearly for their deliberate policy of fuzziness economically 
as in everything else. 


"No to Plogoff! The nuclear program is off." France dreams its ecological dream. 
On awakening, simple facts (Lenin called them obstinate) will assert their demands 
again. A four compartment nuclear power station with 1,200 employees is the equiv- 
alent »f the Lorraine coal mines with 2,400 miners. One less nuclear power station 
therefore means one more Lorraine to discover or import. It has to be found in 
coal, oil, or gas. What will it cost politically? What will it cost economically? 
What will be the cost from a social point of view? 


The oil companies, incidentally, are long faced, the EDF [Electricite de France-- 
French Electric Company] is anything but pleased, and the miners' unions are vocif- 
erous; the government is silent. We stand to pay dearly for this grand mess in 
energy. 


"You will not be nationalized." Foreign oil companies established in France were 
reassured by that message from a Fiscal Department official, who is an administra- 
tor in the National Assembly, and from an engineer, who is a member of the joint 
producton committee ... of the EDF. 


A strange message, conveyed at the request of the Mauroy government and passed on 
by a journalist friend, an expert in energy questions. It was an authentic mes- 

sage, confirmed this week in a telephone conversation--the first since May 10--of 
a strictly technical nature. For the government and the oil companies wil! only 

meet officially after the elections. "We wish you no harm ... We need y.." 


Some are resigning themselves to the inevitable. "We've known the Gaullist nation- 
al oil policy, admittedly with the right of reply; then Giscard's nationalist oil 
policy with the right to listen; now, no doubt, we'll have the Socialist national 
oil policy with the right to keep quiet." 


Nevertheless, everyone is surprised at the extreme confusion in which a new energy 
policy seems to be establishing itself. "You don't build a refinery, or close it, 














or modify it the same way you'd change the carpet in an office. We're working on 
10-year plans. Decisions made about uuclear energy concern us too." 


If the oil companies are certain of anything, it is that "they" know nothing about 
it. "They" are discovering the facts. Heaven grant that "they" learn what is 
in the records. 


The Socialist Party, however, does not lack expertise in the field of energy in 
general and of oil in particular. Each company has a "contract" in the Socialist 
Party. One, over many years, had obtained the advisory services of a minister 

in the Mauroy team; another had such an advisor, an engineer, a member of long stand- 
ing in the system. Quiles, also an engineer, worked for Shell before devoting him- 
self entirely to politics. And one minister has an influential brother-in-law in 

the management of one of the big national groups. There are still other ties, and 
other friendships. 


"Channels for establishing contact are not lacking. Neither is competence in the 
energy field. But that this government would appoint over the Department of Energy 
a former arts student whose first statement is: 'I will be the minister of silence’ 
leads me to quote Cocteau. He too said: 'Get behind the dream tree’ but he added: 
‘One still must know which one to go to ...'" 


The Voter Will Pay Too 


After all, politics are of relatively little concern to the companies. General 

de Gaulle broke their back. And their arguments and rivalries prevent their even 

having homogeneous professional representation. Finally, their oprations are car- 
ried on under very varied conditions, and only their sale prices, dictated by the 

government, are identical. 





This price is calculated according to a formuia that no government has ever re- 
vealed or explained to the companies. 


"Relations are simple; a secretary calls ours to tell us that the minister or head 
of motor fuelswill meet with us on such and such a day at such and such a time. 
Too bad for other appointments; we go and take due note. With this new bunch, we 
haven't even been called yet to make their acquaintance!" 


However, they know that a meeting will have to take place very soon. With regard 
to prices, first of all. As a matter of fact, a 10 cent rise in the dollar is the 
equivalent of a 30 Fr rise per metric ton of imported crude. Present oil prices 
were calculated on a 4.40 Fr exchange rate; since as of now it exceeds 5.60 Fr, 

the average price in France of imported crude, to the discomfiture of the oil com- 
panies, has therefore increased by about 360 Fr per metric ton in 6 months. 


A rise in consumer prices is therefore unavoidable. It is expected at the Cabinet 
meeting which will take pla-e between the two rounds of the parliamentary elec- 
tions. Will that split the vote? The Socialists believe that they have suffic- 
ient popular backing to be able to raise the price of a litre of super by some 40 
centimes without losing a vote! 


10 








On the other hand, the price hike causes the oil companies to lose customers; /the 
reduction in consumption this year will exceed at least five million metric tons/ 
[in italics], bringing the consumption of crude down to about 95 or 93 million met- 
ric tons. 


"That will have consequences for employment, since we cannot continue to operate 
the refineries at excessively low levels without astronomical increases in manu- 
facturing costs." 


In Gargenville and Valenciennes, the two ELF refineries are threatened; this time 
there is no American to dismantle the plant and carry it off to his own country 

as there was last year in Brittany! The situation is the same in Hauconcourt, near 
Metz, where the Total and Esso refinery seems condemned; it was built when a fuel 
oil powered iron and steel industry was envisioned. Shell is beginning lay-offs 

by early retirewents. BP, Mobil, and Esso have frozen all their expansion pro- 
grams. 


"True economising of energy begins with price hikes; persuasive or coercive talk 
only hides the unpleasantness of having to deny oneself. But the Socialist bung- 
ling over nuclear energy makes it clear that France will continue for a long time 
yet to import fuel oil; that changes all the plans of all the companies. For the 
time being, we know nothing, and undoubtedly 'they' don't either." 


"They" are the government people. The companies’ political analysts are interested 
in each of their positions. Chevenement, for example, once said that "the only 
good decision Giscard ever made" was that in favor of nuclear energy. As far as 
the analysts were concerned, he was condemning himself ipso facto to not being the 
minister of industry; Joxe, an opponent of the nuclear energy program, was appoint- 
ed. 


"A Leninist instead of a Maoist, so what! Furthermore, Joxe has said that oil 

is only one of the government's 25 priorities. Well, we'll soon see! However, 
you have to take heed; oil comprises an entire industrial chain, linked with the 
whole energy program; if the EDF foregoes its nuclear power stations, it will have 
to fall back on fuel oil. Now we were informed that by 1990 it wouldn't be using 
any more. That's not saying anything of the other industries which have equipped 
themselves for those stations which are to be built ..." 


Ten thousand kilometers of pipe to be made for the nuclear power stations, and Val- 
lourec knew both what to do and how to invest. The program also meant 200,000 per- 
manent jobs for Framatome, Creusot-Loire, Alsthom, and all their suppliers and 
sub-contractors. Not to mention the work contracted out in the regions. 


"And now, what does their energy program amount to?" As far as coal is concerned, 
even if we went all out to put French mining, whose costs are the highest in the 
world, on its feet again, we would still have to import Russian and American coal. 
So that means capital outflow, foreign jependence, and pollution and costs that 
we forget. 


Oh, what a joke opposition to the nuclear program was under Giscard! 
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This grand mess with regard to energy includes gas as well. Algeria, which pos- 
sesses one of the two largest deposits in the world, wants to sell its gas at a 
theoretical price equivalent to that of the oil produced thermal unit. The Amer- 
icans refused and broke all purchase commitments. Gaz de France [French Gas Com- 
pany], in the political situation, is waiting for orders. 





Appeasement 


No one would be surprised if the Mauroy government, once confirmed, were to accept 
the Algerian demands in the name of third worldism (if not of the Socialist Inter- 
national); it would be a sharp increase--nearly double--in the price of imported 
gas. Although the latter is theoretically secret in France, one knows that it too 
already justifies an increase in the price of gas for home cooking and heating. 
That is another decision that must be taken quickly by the Socialists, who are old 
friends of Algeria. But if the energy policy puts greater emphasis on gas, then 
the oil companies face a new problem of adaptation to the market! 


"When it comes down to it, it's all the same to us. On condition that we know ex- 
actly what's expected of us. When the state imposed ELF on us and forced us to 
grant them significant chunks of the market, we could have pulled out, stood aside 
and demanded compensation. We didn't do it. Perhaps we were wrong,” said a foreign 
oil man for whom France is a losing market, now in recession. 


"We've always done our duty," said another, "and the French national market has 
never known a shortage. So we'll continue to play this difficult game. It's true 
that in London and Waciington there are forces with which the new government must 
reckon. Surely it knows the limits to which it can go. So, let's not make a 
scene." 


Don't make a scene. Don't trouble anymore. Appease ... 


And after the elections? 


9824 
cso: 3100/821 
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ECONOMIC DENMARK 


BRIEFS 


EMPLOYMENT DECLINING--There is a steady clecline in the number of employed people 
according to the Danish Bureau of Statist:ics. Until the first quarter employment 
rose steadily and the reason why unemployment also rose was that the number of 
those seeking jobs rose much more than employment availability. Throughout 1980 
there was a constant decline in employment [as published]. In the first quarter 
of 1980 there were 1.8 million workers in all but in 1 year this figure fell to 
1,736 million. The figures are seasonally adjusted and corrected to represent 
full-time employment. In the same period the number of public employees rose 
from 602,000 to 618,000. In industry employment fell from 390,000 to 348,000 and 
in the construction branch employment fell from 120,000 to 95,000. [Text 
[Copenhagen INFORMATION in Danish 10 Jul 81 p1] 6578 


CSO: 3106/153 
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FRANCE 


ECONOMIC 


COVERNMENT's NATIONALIZATION TACTICS VIEWED, RISKS DEBATED 
Paris LE NOUVEL ECONOMISTE in French 13 Jul 81 pp 20-21 
[Article by Sylvain Gouz: "The Socialist Method" | 


[Text ] Mr Pierre Mauroy dotted i's and crossed t's. From his long dicsertative 
program presentation to the Chamber of Deputies, as from the message addressed by 
Mr Francois Mitterrand to the Senate of the National Assembly, it is unmistakably 
clear that the socialists, having now come into power, intend to implement their 
presidential candidate's platform without delay. 


i‘ot averse to waxing lyrical,Mr Mauroy plowed through 75 pages ranging from decen- 
tralization to employment, from occupational training to taxation, from industry 
to international relations. "The president's platform, it alone, but all of it." 
This is the central message. It echoes what Mr Mitterrand himself had in mind 
when he said that, to go beyond his precise undertakings, the people would again 
have to be consulted. In principle, this means in 5 years. 


Concretely, this frame of mind translates into the bill on decentralization which 
has been submitted to the Council of State and will be examined by the next Coun- 
cil of Ministers before being submitted to the Chamber of Deputies. And the 
shortening of work hours. And the system of taxation, which Mr Mauroy fully 
intends to reform. "Neither improvisedly nor hastily." But tie deputies will be 
called upon in the fall to vote on a new tax on wealth, a strengthened law against 
fraud, the reform of “certain anomalies“ in the income tax law, and the placing 

of a ceiling on income tax relief in relation to dependents. 


"Everything, but not immediately," commented a deputy of the new majority in the 
corridors of the Palais-Bourbon. True, Mr Mauroy was careful to temper his 
intended actions in terms of time. For example, with regard to workers rights, he 
emphasized the need to first respect the current legislation on works councils. 
And he assigned to Mr Michel Rocard, minister of the plan, the task of drawing up 
first a 2-year plan "to get us back to the starting line,” and then another, a 
5-year plan, to "change our lives and to change France." 


He was also very careful to express an indispensable concern for strict economic 
balances and a call for effort, within the context of which he replied to Mr 
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Francois Ceyrac, president of the CWPF [National Council of French Employers |-- 
though not by name--asserting that "France has not slackened her effort, but the 
French people want that effort redistributed." 


But the prime minister did not, for all that, neglect to address himself directly 
to the employers, reassuring them at cne and the-same time as regards monetary 
atability, opening of the French economy toward foreign markets, future relief 
from certain social burdens, and incentives to investment and research. 


Affirming that the freedom of industrial pricing is not being brought into ques- 
tion again, and that priority would be given to the "“contiactual process” in all 
domains, Mr Mauroy also put the ball into the employers’ court announcing the 
creation of a "Permanent Council on Industrial Development," to be composed of 
heads of private and public enterprises--a kind of consultative body to Mr Pierre 
Dreyfus, minister of industry. 


It was on the subject of riationalizations, however, that the prime minister's 
exposition clearly received the closest attention. The only element of surprise 
turns out to be the lack of any surprises in the light of Mr Francois Mitterrand's 
presidential campaign statements. Throughout his campaign and including during 
his face-to-face debate with his predecessor, Mr Valery Giscard d'Estaing, the 
Current president of the republic constantly affirmed an unshakable faith in the 
need to nationalize 11 industrial groups (CGE [General Electrical Company |, Saint- 
Gobain, Thomson-CSF, Rhone-Poulenc, PUK [Pechiney-Ugine-Kuhlmann any |, 
Sacilor, Usinor, CII-Honeywel1l-Bull, Roussel-UCLAF [ expansion unknown |, Dassault, 
CGCT [ expansion unknown }--the former ITT France) as weil as the nuclear segment 
of Creusot-Loire and the military activity of MATRA [ Mechanics, Aviation, Traction 
and Missiles Company], and the banks and insurance companies. Mr Pierre Mauroy, 
who, conceptually at least, has unveiled his ambitions in this regard, will submit 
the plan for these nationalizations as a whole, to be voted on by Parliament this 
fall, possibly beginning with a special session being planned for the latter half 
of September. 


But the prime minister, having firmly set his course, sought to clear away the 
mines from the terrain over which he must advance. Thus, commercial banks can 
keep out of the chopper their operations with non-nationalizable enterprises. 
Thus also, small banks can escape the enlargement of the public sector. The term 
"small banks,” however, was not explicitly defined. The nationalization program 
also excludes, besides foreign banks, the Credit Agricole and the Credit Mutuel, 
as well as the SICOMI's [ expansion unknown | and the stock brokerage firms. Above 
all, Mr Mauroy took great pains to indicate to our foreign partners that there is 
ne intent whatever to injure their interests in nationalizable firms. This 
concerns ITT, Honeywell-Bull and Hoechst, majority shareholder in Roussel-UCLAF. 
The government will therefore undertake talks with these groups to learn their 
intentions, that is whether they wish to continue their participation with a 
public partner or withdraw. In the latter case the French state vill be the 
buyer of their interests. Thus, the three firms involved will not be included in 
the nationalization laws to be submitted in the fall. Will these assurances, 
together with renewed guarantees of a "fair indemnization" to the shareholders of 
the firms concerned, suffice to defuse the nationalization bomb? The initial 
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response to this question--skin-deep but meaningful--will be provided by the 
currency exchange markets. After the unfavorable reaction generated by the entry 
of communist ministers into the government, Mr Jacques Delors will have to be 
vigilant. But the real responses will not be forthcoming until this fall, when 
the basic guidelines must be spelled out and the operative details defined con- 
cretely. For between now and then, the government will be limiting itself to 
assigning government representatives to each of the nationalizable firms to deal 
with "the transitional period." 


"We are no longer in an environment of theological discussions on the subject,” 
says Mr Jean Le Garrec, the secretary of state for extension of the public sector. 
This is a way of expressing his intent to bring pragmatism to bear on the manage- 
ment of his future empire. “Relations between the state and the managements of 
national enterprises will be based on the contractual mode, through the setting 
of industrial and social objectives, and of course through subsequent monitoring 
of progress toward these objectives." 


This is a reassuring outlook which, in the minister's view, harks back to the 
"Renault model," but which does no* address the fundamental question of the boun- 
daries of the new public sector. in you imagine the uproar if we had actually 
codified everything!" exclaims Mr Le Carrec, for whom our industrial strategy 
must be the operative linkage with regard to subsidiaries and must be the basis 
for preserving them or returning them to the private sector. Thus, each of the 
nationalized industrial groups will be required to establish, in agreement with 
the state, a medium-term plan for the different segments of its activities and to 
thus define the exact contours involved. 


This may define the public sector in terms of a variable geometry for a certain 
length of time and generate an uncertainty that could complicate the lives of 
subsidiaries whose fate is in doubt or disturb their subcontractors. But in Mr 
Le Garrec's view, this uncertainty is inevitable, unless--he says--we blur the 
distinction between nationalization and statism. 


9399 
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ECONOMIC FRANCE 


PATRONAT PROBLEMS CITED; COOPERATION DESIRED, DEMANDED 
Paris LE MATIN in French 2 Jul 81 p 14 
[Article by Gilles Martinet, National Secretary, PSF] 


[Text] Following Francois Mitterrand's victory in the presi- 
dential election and the Socialist landslide in the parliamen- 
tary elections, will we witness e third economic "turn," in 
other words the birth of political opposition from management? 
Some are already worried: the corporation heads, they say, 
are "on strike with their pens,” refusing to involve themselves 
in signing labor agreements, refusing to predict and to invest. 
The fact is that even if the Socialists today do have almost 
all the power in France, they cannot conduct their venture of 
changing France all alone. They are dependent on the good or 
ill will of those who, by their initiative, create the wealth 
without which a redistribution policy is not possible: the 
heads of enterprises. Gilles Martinet, national secretary of 
the PSF, explains below that the new government's problem is 
not to "reassure" management, but to speak to them distinctly 
and to explain to them clearly the new rules of the game which 
await them. And, says Martinet, these discussions which alone 
can reestablish confidence must not be held just with manage- 
ment organizations, but also directly with those who make the 
wheels of the French economy turn: private interests. 


Since 10 May, and even more since 21 June, some corporation heads have been leaving 
their offices earlier than usual and taking long weekends. They have decided to 
“play hooky." Their reasoning is simple. "We are waiting to see what the govern- 
ment will do. For the moment, we are taking no initiatives. No projects to be 
launched. Only handling day-to-day business." 


Other business men are more active but they are now only concerned with foreign 
investments. One might think that in their eyes the Socialist's electoral vic- 
tory is tantamount to the revocation of the Edict of Nantes for the Protestants! 


Others still, the smaller ones, are immersing themselves in the underground econ- 
omy. Thus, we note more sales with no invoices and recourse to the black market. 
A smali part of France is taking its cue from the Italians. 
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These reactions are not surprising. The Left's victory could not help but shock 
French management. A new power ratio has been created. It will take a little time 
before everyone can see the outcome. 


Nationalizations 


A little time, but, let us hope, not too long. For if this situation prolongs it- 
self, it is not just the position of certain companies that will be threatened: 
the chances for recovery will be compromised. The government as well as private 
enterprise must be convinced of this. 


It was necessary for the new powers to present themselves both as determined to 
maintain their commitments and as anxious to conduct the change in a realistic and 
reasonable manner. What we expect of them now is that they define a true economic 
strategy, and that they establish, based on this strategy, the schedule of struc- 
tural reforms which they intend to bring about. 


Private investors are aware that there will be nationalizations, and most of them 
are resigned to it. But they want to know as soon as possible their exact extent 
and the methods by which they will be achieved. This will probably be one of 
the most important points in the statement that Pierre Mauroy intends to make on 
7 July before the National Assembly. 


This will allow them to go beyond a debate which, for the Right as well as for the 
Left, often assumes a mythical character. What counts, in the first place, is to 
assemble the instruments of a policy which simple submission to the laws of the 
market place will not accomplish. Previous governments already had many of them 

at their disposal, but either they did no want to use them, or they used them in 
the worst possible manner. This is why France has only partially replied to the 
eight or ten large industrial challenges upon which its future depends. The first 
task, therefore, is to use all the existing instruments in a more determined and 
more coherent manner. The second is to reinforce the apparatus in several key areas. 
This is where the necessity of rapidly taking control of holdings such as Suez and 
Paribas, and of assuring ourselves positions of predominance in the large companies 
named by Francois Mitterrand during his campaign originates. These provinces will 
be all the easier to apply since in most cases we are dealing with a management 
patronat and not a propertied patronat. 





But won't the psychological impact of these arrangements create in irreparable 
schism between the new power group and the world of private investors? The risk 

is there but it can be averted if the government shows all the significance that 

it attaches to the function of the investor, to the responsibilities that the func- 
tion implies, and to the guarantees that it requires. Never forget that even when 
all the nationalizations have been achieved, more than 80 per cent of national pro- 
duction will still come from the private sector. 


The employment battle will not be won by the public vector's forces alone. If we 
were to act this way, we would quickly find ourselves in a position similar to 
Napoleon's at Leipzig when, surrounded by his guard and his "Marie-Louises," whose 
zeal could not be questioned, he saw the rest of his troops disband and the Saxons 
defect to the enemy. 
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A New Social Democracy 


It is useless and dangerous to give the impression of aiming at people at whom you 
do not intend to fire. 


For, whether we like it or not, achievement of the goals defined by the president 

of the republic implies coexistence with private interests and not a split from 
them. Francois Mitterrand calls the former joint Program a Social Democratic text. 
This was true except that the Socialists have always said that its achievement would 
depend on the previous attainment of a certain number of positions of power to which 
the Social Democrats in the other countries did not attach the same importance as 
they. 


Today, while these positions are in the process of being filled, things present 
themselves in a slightly different light than in the past, for social democracy's 
returns (a better distribution of resources due to the welfare state) were valid 
ones during a period of economic expansion. Now, we are experiencing a crisis which 
is not only capitalism's crisis, but also a crisis for all industrial nations--in 
the East as well as in the West--who have to confront the stakes of recent scien- 
tific and technological changes. The problems we must face are leading us to seek 

a "third way" or, to take a more precise expression from Jacques Delors, to define 
what will be in France, and then in Europe, "post-social democracy." 


Three Stumbling Blocks 


This new social democracy will be, by necessity, more austere and more stringent 
than the former one, but also more concerned with assuring the difficult passage 
from one model for development to another type of growth. It will also be more 
favorable to joint European policies and to the establishment of new relationships 
with the Third World. It is in the extent to which it brings out the positive as- 
pects of such an orientation that the new social democracy will lead the private 
sector to cooperate with it. But we must not conceal the difficulties that it will 
encounter along the way. 


We must still keep them well in mind. 


1. The first of these difficulties results from the necessity of reducing inequal- 
ities. If total social funds cannot be increased, they must be redistributed, to 
the benefit of certain categories and, consequently, to the detriment of others. 
And if it is fair to plan to establish a tax on wealth, it must also be admitted 
that the income tax (which principally affects salaried workers) must be signifi- 
cantly increased. In France the income tax currently represents 13 per cent of 
financial or special resources, as compared to an average of 30 per cent in the 
other OECD countries. This clearly means that salaried workers and not just the 
"wealthy" will have to participate in the national solidarity effort, resulting 

in the danger of a counter-coalition between the "wealthy" and some of these work- 
ers. 


2. A second difficulty is related to the behavior of some small and nedium-sized 
business owners who have too much of a tendency to confuse the benefits of their 
companies with their personal gains. When bankers are surprised to see small 
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companies requesting large loans although their balance sheets are officially in 
the red, they often hear that the borrower has stocks and bonds, real estate, hold- 
ings and second homes as security. This is because France, in the words of the 
Plan's commissioner, Michel Albert, has “built a German economy within a Spanish 
social structure." 


We too often prefer to increase our debits rather than to build investment reserves. 
Now it is these reserves that the economy needs to create new jobs. 


The Awaited Discussion 


3. The possibility of the granting of new rights to employees is at the root of 
a third problem. 


Even more than nationalization, management, or at least most of management, fear 
an extension of the powers of worker's committees and the institution of the right 
of supensory veto on decisions concerning hiring, layoffs, and investments. Man- 
agement wants to remain absolutely master of its own and will not tolerate being 
controlled. No doubt they know that the employees today are more concerned with 
jobs and reduction in working hours than in sharing in the management of enter- 
prises. But they are afraid that the Parliament will pass laws tending towards 
this direction. 


Statements made until now by Francois Mitterrand as well as by Pierre Mauroy, how- 
ever, show that the new group in power attaches at least as much importance to dia- 
logue and negotiations as to legislation. Worker's unions have understood this 
well, but the heads of management organizations pretend to be unaware of it. And 
this deafness may be prolonged as long as these leaders, who have become more func- 
tionaries than managers, do not see their constituents changing their attitudes. 


This means that the government must not content itself with talking to management 
organizations. It must also directly address private enterprise. 


Raymond Barre made the mistake of being supremely unaware of the “sociological 
majority" of the country. Socialists who represent this majority must not, in turn, 
give the impression that they have nothing positive to say to businessmen. Of 
course, they have already been told about measures which might be taken which favor 
small and medium-sized businesses: improved credit, lower social contributions, 
miscellaneous aid, etc. 


But what is expected is not just a series of measures, but a discussion which does 
not dodge any of the difficulties and which clearly establishes the new rules of 
the game. 


Returning to what some of its members caJl the "strike of the pen," management can 
incontestably aggravate a situation which is already very difficult. But what ad- 
vantages do they hope to derive? None, on the economic level, since by acting this 
way they are compromising the futures of their own businesses. And, on the polit- 
ical level? It would take a large dose of imagination to think that a man like 
Francois Mitterrand, who has an absolutely majority in the Assembly for 5 years, 

is ready to give in before the first obstacles he encounters. 
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The Socialists have understood management's reactions perfectly. It is normal for 
them to rebel against the rush of the popular tide and to dream of reestablishing 
the old power ratio. 


But, although the "sabotage" temptation exists, there is no “sabotage” hazard. It 
is not 1936. 


The corditions under which the Leftist government is led to undertake its experi- 
ment are very different. More constraints, particularly international ones, but 
also more possibilities and a much better control of the problems which are to be 
faced. This is why the Socialists must feel strong enough to address private enter- 
prise and request them to participate fully in the revival of the national economy. 


9693 
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ECONOMIC FRANCE 


ARMS PRODUCTION, SALES HARD QUESTION TO RESOLVE 
Paris LE NOUVEL ECONOMISTE in French 13 Jul 81 pp 24-29 
[Article by Pierre Pean: "A Farewell to Arms?"] 


[Text] "Pacifists" vs. "independents," "idealists" vs. 
"realists:" the debate on French arms sales policy will 
be bitter. Prudence, however, will be necessary: the 
arms trade is a golden calf of the state and of several 
firms--it -mploys 500,000. 


The socialists have inherited one of the largest arms productions in the world 
and managing it bothers them, all the more so because its profitability depends 
on the size of its foreign sales. They have discovered that they are cannon 
salesmen and they vehemently deny the label; armaments are dirtying their hands. 
By autumn, however, Pierre Mauroy will try to align war materiel export policy 
with the campaign promises of Francois Mitterrand. 


Meanwhile, the prime minister has allowed the boat "Granville" to be delivered 

to Argentina, Patrol boats and missile launchers will soon sail for Iran and 
Libya, a sign of the solemn respect for contracts which Jacques Delors and Claude 
Cheysson have loudly proclaimed, This realism, however, has not been able to 
erase the memory of the assassinated socialist president, Allende-<the French 
socialists will not approve machine guns for the Chilean militarists. The supreme 
government authority for arms exports placed an embargo on the containers of 

light arms and armored tanks destined for Chile. 


Arguments 


Defining the new arms policy will cause a discreet but tough battle between the 
military-industrial complex and the administration. It will also evoke contradic~- 
tions, as was the case of nuclear power, between the groups that brought 
Mitterrand to power. The president's realization of the usefulness of striking 
power is quite recent, and cries of national independence have left many pacifists 
by the wayside. On the other hand, the Gaullists in particular point out the 

need to keep France in its third place as a world arms supplier (first place in 
relation to population), Everyone is readying his arguments. 
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The stakes in this debate are large. It directly involves 285,000 people, 130,000 
in the public sector, and almost double that if subcontractors are included. Last 
year state and private producers had a sales figure of 65 billion francs, of which 
40 percent was exported. This is about 5 percent of total French sales abroad. 

It is certainly not coincidental that our two major oil suppliers--Saudi Arabia 
and Iraq--are also our largest purchasers of arms systems, buying almost one 
quarter of the French production. Arms have reduced the outflow of currency due 
to the increase in the price of black gold. The employment of tens of thousands 
of Frenchmen, the economic health of entire regions (West, Southwest, Southeast), 
and the prosperity, balance and even the existence of firms such as Matra, SNIAS 
[National Industrial Aerospace Company], or Thomson, which are too dependent on 
the outside (Dassault depends on foreign trade for 60 percent of its business, 
while its American competitor has only 34 percent forvign trade) depends on the 
good will or political stability of Riyadh and Baghdad. This fragility has been 
increased by the rumors coming from Paris. 


Company officials have been frightened and have begun to weigh all the socialist 
statements. They have been reassured by those of the prime minister, scared by 
those of the first secretary of the socialist party, Lionel Jospin, "Why sell 
rockets when we can sell entire factories?" he challenged on 10 June at France- 
Inter. The officials turned to Charles Hernu, minister of Defense, who 
reassured them but. made no promises. 


Robert Pontillon, senator from Hauts-de-Seine and head of mission for the prime 
minister, is without a doubt the most hospitable and comprehensive administration 
official. "One of the first files I picked up involved a firm with 20 billion 
francs worth of orders in the Middle East, which is 60 to 70 percent of its opera- 
tions." Maybe this was Thomson, which Pontillon knows well since he is still a 
consultant there, 


The socialist senator, located on the Rue de Varenne, discussed some of the 
elements of the government's approach to arms sales. "Our thoughts are mostly 

on a deontological level. Is France in a position to moralize the arms trade 

if it restructures its system?” Pontillon then emphasized the implication arms 
sales have on French economic interests in order to demonstrate the difficulty 

of the subject. "When civil and military powers become mixed, a relationship is 
established between the sale of civil materiel and France's agreement to deliver 
arms." There are coincidences, such as the telecommunications market obtained in 
South America after the sale of the Mirage. Ome certainty for the prime minister's 
head of mission: "We will coatinue to produce arms." 


But will this calm assurance be heard at the Elysee? It is said that Pontilion 
no longer has the president's attention, and the subject is very annoying to 
Mitterrand. since the hubbub surrounding the Bourget and Satory expositions 
the Elysee has been silent. The administration has established study groups 
and the industrialists are working on their documents. Aerospatiale is even 
devoting a seminar to the subject in Bordeaux, Everyone realizes that changes 
are inevitable within the French arms industry under the joint effect of a new 
arms sale policy and the nationalizations of Dassault, Thomson 2:d Matra's 
armaments branch, 


23 








"It seems that the socialists, who are just discovering the files, want to study 
them seriously," a Matra official said, "They do not want to destroy the indus- 
trial networks." Another official who has seen Charles Hernu several times also 
thinks that "they do not want to rock the boat." But not everyone is so calm. At 
Satory some people were irritated and even mad at seeing themselves frustrated by 
takeover plans which they believe have been reserved primarily for armaments. 
They were also disturbed at the thought of converting to machine tool plants. 
Creusot-Loire, which has already undergone a 7-year embargo of Chile, refuses to 
imagine the worst. "We are maintaining contact with everyone,” said one official 
who did not want to draw any dramatic conclusions from 2 report of a visit by 
Kuwaiti military officials. 


At Thomson, there is a great deal of concern from the workers to the managing 
staff. "Defense systems have enabled Thomson-CSF, and even the entire company, 

to survive for the last 10 years," said one director. Defense activities account 
for about 15 percent of sales volume, but their economic weight is far greater. 
The size of the first installment payment (40 percent) helps the balance sheet. 
Profit margins have no comparison with those in the civil sector, "The cost price 
makes no sense. Only need does," the same official admitted, 


The directors are trembling at the headquarters of the largest exporter. Contracts 
worth 8 billion francs are "on hold." The Saudis "do not have the time" to con- 
tinue negotiations involving 3 billion francs; 2 billion francs with Iraq have 
been left hanging. There are two other sums outstanding with three Latin American 
countries and 1 billion with South Afrida., This period of uncertainty, however, 
has not prevented India from ordering 150 Mirage 2000's; Austria 25 Mirage 50's; 
Egypt 16 Mirage 5's and Cameroon 6 Alphajets. 


Because of this success, the French government has taken calmly the apocalyptic 
predictions of the general armaments delegate, Jean Martre. Although Martre is 
under the orders of Charles Hernu, minister of Defense, he is acting as flag- 
bearer for the military industrial complex which only yesterday was all powerful. 


"{f the new administration opts for any sizable modification in our foreign 
policy, our military production is liable to become three to four times more 
expensive. The problem then soon arises, as in Sweden, of deciding whether or 
not to save an industry that assures our national independence. If this is the 
end result of the government's new orientation in this field, then we will have 
to buy from the United States or the Soviet Union to meet our defense needs! 

We would then have to align ourselves with the one or the other." 


The arguments of Michel Schmit, head of Matra International, for upholding an 
arms export policy are more subtle, "France's sales of defense materiel have 
brought it great technological credibility by placing it at the highest level," 
explained Jean-Luc Lagardere's colleague, and he cited some examples to support 
his statement. For example, France received the contract for data processing at 
the Zakum oil field in Abu Dhabi. People who know how to make missiles know ever 
better how to process data, reasoned the Emirate officials who had already turned 
to Matra for their defense needs, Once again citing the "Mirages that changed 
France's image in South America," Matra's export head thinks that the socialists 
only want to limit the sale of "consummable weapons," arms with low added value 
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which gave a bad image. He cannot believe that they will reduce the sale of 
"sovereign materiel," which is tactical arms for France but strategic arms for 

the smaller countries. "Those who come to Matra to buy missiles are actually 
asking for missiles from France, which they consider a recourse outside the two 
largest powers," said Schmit . Arms are a diplomatic as well as industrial support. 


Competitors ‘ 
Although Jacques Mitterrand, president of SNIAS, has noted with hope the increase 
in civil needs in the helicopter market, he knows that his position as number one 
in this sector in Europe depends on his continued export of military equipment. 
Similarly, Aerospatiale's development of tactical engines depends on the possibil- 
ity of exporting. "Before long, SNIAS will profit from its unique situation of 
producing both engines and helicopters by offering its military clients real 
helicopter-transported arms systems," he explained in the brochure introducing 
his firm to the visitors at the Le Bourget exhibition. 


There is no doubt that the president of SNIAS will try to share his worries with 
his brother, and will explain to him that his Anglo-Saxon competitors are already 
delighted by the change in French policy. The general manager of a large American 
aviation firm explained during the Le Bourget exhibition in Paris, "It took us 

4 years to get rid of Carter, We can only be delighted that you have Mitterrand 
for 7." 


Pierre Mayer, inspector general of finances and author of a 1976 report on the 
arms export economy is openly provocative. "Will we accept fuel rationing and 

a lowered standard of living in the name of human rights?" The author of "A 
Broken World" does not believe an overall reduction in arm: exports is possible. 
"More than ever it is a substitute for our structural weaknesses." He links this 
problem to our long-term energy balance. "Foreign sales of arms and nuclear power 
cannot be limited at the same time. How and with what will we buy the oil that 
we will need after 1990?" 


Mayer also believes that exports play a fundamental role in limiting the cost 

of materiel for the French army. Because of exports, the AMX 30 has been the 
same price, in present day francs, for 12 years, The inspector general of finance 
espouses the same arguments as Matra and Thomson regarding technological benefits. 
Thanks to the export of defense systems, France is ranked second in the world in 
technical electronics. If the socialists impose limits, "then the Japanese will 
take our place." Mayer fears for the future. "Errors in the field of defense are 
not apparent. They are, however, irreversible. Lost time cannot be made up." 


Faced with these worries, advice and apocalyptic descriptions which have "the 
health of the French economy resting on the role of arms salesmen," as the 
socialist party's number one man, Lionel Jospin, put it, the new leaders are 
staying calm. Claude Cheysson, minister of Foreign Relations, and Charles Hernu, 
minister of Military Forces, consult with one another to align their positions. 
They will try to harmonize the themes defined by Mitterrand, expecially "to limit 
arms sales and to stop balancing foreign trade on this basis," with social, 
political and economic realities. They will take into account the desire of 








"countries who do not wish to be involved in bloc politics, on one side or the 
other," as Mauroy emphasized at the Press Club. In this way France could soften 
its position on selling arms tc China. 


Beyond just talking, some decisions have already been made which provide a clue 
to the orientation of the new policy and how it will harmonize with the demands 
of the trade balance, of industry and of employment. On 5 June, Hernu promised 
CFDT union members that the "Clairon" rocket would be totally manufactured by 
Saint-Etienne. Giscard d‘Estaing's commitment to give part of the production 

to Manurhin, a branch of Matra, was thus not honored. This is important because 
it indicates a break in the policy of subcontracting which the national defense 
has been following for 10 years. The division of tasks between the public and 
private sector will surely be reexamined. 


The 24 June nomination of general engineer Cauchie to manage international arms 
affairs, replacing Girard Hibon, is also extremely significant. The latter, who 
signed 112 billion francs of foreign orders in 4 years, was unceremoniously thanked. 
This appointment confirms Hernu's statements of 16 June at Satory during the 

Eighth Exposition of Ground Materiel. "Industri:1 cooperation with European 
countries is a solution the government and I approve of. It boosts the economy, 
and allows us to benefit from the better techniques of our partners. The policy 

of cooperation will be continued." 


Cauchie is actually in favor of a European arms policy. In a colloquium of the 
WEU [West European Union] held in March 1977, he expressed "a profound desire to 
find new programs of cooperation to follow the successful generations which are 
coming to a close." He will undoubtedly uphold the "Independent European Program 
Group," whereby "we can find ourselves among Europeans, but outside of official 
structures, whether that be NATO or WEU." France should try to restart projects 
such as the Transall, Jaguar and Alphajet planes; Milan, Hot, Martel and Roland 
missiles; and the Gazelle, Puma and Lynx helicopters. 


Secret 


Hernu thinks that cooperation with Europeans is preferable to cooperation with 
Americans because it can be done on an egalitarian basis. The contract between 
General Electric and SNECMA [National Company for the Study and Construction of 
Airplane Motors] to build the CFM 56 motor with 10 tons of thrust, for example, 
shows that American technological contributions are negligible. The major core 
is sent to France in lead boxes, and SNECMA's [National Aircraft Engine Study and 
Manufacturing Company ] engineers do not have access to its specifications. 


The new minister, who has been interested in military problems for a quarter of 

a century, already had some ideas on ways of maintaining independence based on 
nuclear deterrence before he even opened the files on Boulevard Saint-Germain. 

He must now refine his analysis, define a policy, and prove the statements espoused 
by staff officers and industrialists who, from having worked together and from 
having transferred from the military to the private sector, have similar goals. 
Private companies are packed with general arms engineers. 
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Hernu and his specialists are not without resources to analyze the problems raised 
by an excessive militarization of the economy. The Institute for Supreme National 
Defense and the Center for Advanced Arms Studies have increased their studies on 
the subject. 


The first counterargument is that defense autonomy is inseparable from an intensive 
export policy. Jean Martre, the general arms delegate, closed that discussion on 
20 May. "Scientific and technological progress is such that France could have 
problems following the accelerated pace of the Americans and Soviets... What would 
be the cost of necessary materiel for the French Air Force if our exports were 
interrupted?" 


Threshold 


This analysis is based on the critical threshold concept. According to indus- 
trialists, large scale production, which implies exports, will result in reasonable 
prices of materiel for the national army. Socialist experts will explain to Hernu 
that this threshold concept does not apply equally to all arms (for example, 
warships). The important point is that industry be adapted to production volume. 
The military's budget cannot finance all the necessary studies. Exports should 
allow private industrialists to invest heavily in the arms field and allow the 
military to recover the costs of studies through exported materiel. However, 

this is generally not the case. State aid for exports is substantial and varied. 
The new minister of defense will wonder if they cannot be better used to support 
other products, and thus break the vicious circle of the arms industry. So far, 
exports have always entailed other exports. France's rate of progression is the 
highest in the world: 14.3 percent vs. 11.3 for the United States. 


This process began in the late sixties when France found itself with an over- 
developed industrial plant at the end of a program of modernization of materiel. 
Exports absorbed part of this structural overcapacity of its plants compared to 
the needs of the French army. Bit by bit these foreign sales began to play a 
primary role. Client needs slowly determined the characteristics of military 
materiel. Orders for the French military were only the backup of such a policy. 
In 1977, French forces took only 5 percent of the helicopters and 20 percent of 
the missiles of SNIAS. The "Crotale”" defense system was developed with South 
African and Arabian money; the Otomat with Iraqi and Libyan funds. The 155 
millimeter rapid fire cannon was developed for the Saudis and Iraqis... So could 
the economy be demilitarized so easily? "It is not possible to tell Thomson to 
stop some production lines; it would result in tens of thousands of laid-off 
workers. But it could be encouraged to stop its extreme specialization," said 

a socialist party expert. Such a change would entail upheavals in thinking 
because arms specialization was often the easy way out for managers. Profit 
margins are large but are accepted because sales are often "obligatory," since 
they come under the framework of agreements between states. This is the case 
with our principal oil suppliers who not only are obliged, for financial reasons, 
to ease our deficit but in addition want to free themselves from the grasp of 

the Soviet Union in Iraq's case and of the United States in Saudi Arabia's case. 
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On 29 June, Jean-Luc Lagardere, president of Matra, admitted in front of his 
stockholders that the arms branch was the strongest sector of the company. 
Nationalizing this sector "would deprive the company of activities which, for 
at least 5 more years, must support the financial and technological branches." 


The reconversion of the arms sector, if that is the final decision, can only be 
accomplished prudently and slowly. The "universal mission of France," as the 
Elysee's new tenant says, would not be well tolerated if it were accompanied by 
additional ranks of unemployed. Claude Cheysson's latest statement to the 

"Nouvel Observateur" reassured industrialists: "Arms exports are a necessity, 

both for our defense and for our industry. It would be crazy to deny it. But 
there are some reservations.” In the long run, thought "must also be given to 
ideas that have been proposed regarding disarmament or certain *ypes of armaments." 


The CGT and CFDT labor unions do not see things in quite the same light as 
industrialists and ministers. The problems of the arms industry will be much 
easier to solve when the state can restructure its arsenals and nationalized 
firms (Dassault, Thomson, Matra-Armament, SNIAS) to its liking, Mauroy has 
already promised one certainty: competition will continue to energize this 
sector. The state clearly does not want a totally uncontrollable regrouping. 


Another delicate subject for the minister of Defense is the role of certain 
semi-public marketing firms in paying commissions to intermediaries and in 
financing the decisions of the former majority. No ome would understand if 
Hernu is content to change the names of the beneficiaries. This is a decidedly 
difficult legacy for the socialists, but which they can neither refuse nor 
squander, 


Dependence on Foreign Markets 


Percent of sales volume that is exported 


Panhard 97 
Societe Matra 70 
Dassault 60 
GIAT 45 
SNIAS 32 
Thomson-CSF 30 


Michel Jobert: "Take into account countries that wish to escape from the grasp 
of the two blocs." 


In the arms field, where France is equipped to produce and export, it is 
impossible to have a 180° change. For the short-term others more qualified 
than I have given and repeated their assurances. I might even say more than 
necessary. 


On a worldwide scale, the two large world sellers, the United States (48 percent 

of the market) and the Soviet Union (27 percent) have, in the eyes of most buyers-- 
often from the Third World--the serious disadvantage of imposing a political 
philosophy along with their arms, For obvious reasons of freedom, these buyers 








have somewhat encouraged France to become an arms exporting country. This was 
case, for example, Of two countries--Saudi Arabia and Iraq--who, by approaching 
France, were looking for a way out of the political control they found themselves 
under at one time, Not buying arms exclusively from countries interested in 
controlling them is evidently one way to fashion their independence. 


These points must also be taken into consideration when redefining, if it becomes 
necessary, a new arms sales policy. 


I would obviously prefer to live in a world where no one buys arms and no one 
sells them; or in a world where the arms race between superpowers, in the name 
of "balance of terror," itself causes the highest imbalance in our world. 


9720 
CSO: 3100/846 
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ECONOMIC 


TRADE RELATIONS WITH ARAB WORLD ANALYZED 





Athens BUSINESS & FINANCE in English 27 Jun 81 pp 2-6 


[Text] 


The good relations between Greece and 
the Arab world were once more underii- 
ned at the ing session of the third 
Greek-Arab Trade Meeting ‘AR-GREX 
81", on June 17th, at the Zappeion Exhi- 
bitions Hall. Steady efforts undertaken 
by both sides, now and for many years, in 
various sectors of cooperation have 
created a solid background for further 
strengthening of the political, economic, 
commercial and cultural relations bet- 
ween the Greek people and the Arab 
world. 

_ Closer examination of Greece's rela- 
tions with the Arab world shows that in 
the period since the end of World War Il, 
they have differed from those of the 
European Communities as a whole, and 
from those of individual EC member-sta- 
tes. Greece's traditional friendly relations 
with the Arab nations have not only been 
maintained but actually broadened during 
the difficult years when the Arab nations 
were emerging from their previous 
colonial status. There being no sad 
memories hetween Greece and Arab 
nations, no sour taste was left during and 
after this period. This important factor in 
the political background did much to 
help further feodhinenent of Greece's 
relations with the Arab countries, in all 
directions. 

Now that Greece has become the 
tenth member of the Community, new 
perspectives are opening for the continu- 
anee of the Acab-Greek cooperation. 

lt has often been said that Greece, 
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ically placed at the S.E extremi- 
ty o , is a natural transit route 


and spri for Europe's trade with 
Asia and ee, particule forthe Ara 
iddle East and of the 


about to become the link between the 
European Community and the Arab 
countries, which are of vital importance 


to the world economy and politics. 


Even more, now under its new status, 
Greece cog ty gg fewh 
active part in shaping the Euro-Arab 
dialogue 


EUROPE AND THE 
ARAB WORLD 


The relations between Western Europe 
and the Arab world are continually 
becoming closer and closer. Europe has 
immense potential in the sectors of 
technology, equipment and — services, 
while the Arab world has an abundance 
of raw materials such as petrol, and 
human potential. The basic link in the 
economic relations between the Arab 
countries and the Community is oil. 

It is true that Furope is dependent 
for over half its imports of oil from the 
Arab countries, and oil is for the Arab 
countries the necessary force for their 
economic development. In a thirty-year 
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170.553.552.000 
$5.500 000,000 





123.727.300.000 
2-4.480,200,000 


Total Greek exports 


14,238. 700.000 
Exports to Arab nations 


30.-180,200,000 




















-— (+ 19..8%) (+21.17%) (+20.81%) 
Table 2: Exports of agricultural products to the Community 
(1977, in thousands EUA's) 
Countries Total of Total of agricul- —Citrus fruit Wine Olive oil 
exports tural exports 

Algrria 2 098,260 52,749 6,091 (11,487 . 
Morocco 833.012 $55,271 96,519 6,918 13,57) 
Tunisia 599,393 115,168 5,98] 7,540 66,463 
Israel 983,052 358.525 135,445 649 - 
Spain 4.919.638 1.477416 395,271 =: 164,859 43,047 
Greeee 1.514.000 440,000 10,000 8,300 9.300 





period the oil deposits of the oil produ- 
cing countries will have been drained, and 
so the industrialization of these countries 
is of great importance. At the same time 
while Europe has a surplus in agricultural 
products, over the next few years, the 
Arab world will face a growing problem 
in food supply, which decreases with the 
increasing population. 

The Arab League today (this organi- 
sation includes all the independent Arab 
counines located between the Gulf and 
the Atlantic Ocean) is the first trade 
partner of the Community. Since 1972, 
the value of Community imports from 
the Arab countries has quadrupled. EC 
imports from the Arab countries (in 
relation to the others) — increased from 
14% in 1972 to 22% in 1974 (during the 
oil oy Nee reached 19% in 1979. 
About 90% of these imports are of oil. 
From the statistics it appears that the two 
main European patrons of the Union are 
France and Italy. These two countries 
absorb more than half of the EC imports 
from the Arab world. 

Between 1972 and 1979, the share of 
the League in the total exports of the 
Community doubled. In this 
Algeria lost the position of the first 
patron of the Community and its position 
was taken hy Saudi Arabia. Machinery, 





‘transportation meame and other industrial 


products represent 80% of the total EC 
exports. The development of the relations 
between the European Community and 
the Arab countries has been encouraged 
by the ‘Euro-Arab dialogue’ which began 
in 1973. This Euro-Arab dialogue was 
born in the new situation which was 
created following the Arab-Israel conflict: 
the war of October 1973 and its con- 
sequences forced Europe to revise its 
relations with the Arab world. 

In 1975, the Euro-Arab dialogue 
began at jalist level, in 1976 at 
cohensiedlh | level, and continued till 
1979. It was interrupted by the departure 


of Egypt from the Arab League, and 
continued again on 12th and 13th No- 
vember | in Luxembou 


But this time, the ‘Rdoge will 
continue not with the Community of 
Nine but with the Community of Ten. 
And on both sides it is expected that the 
accession of Greece to the EC will play a 
significant role in the dialogue between 
Europe and the Arab world. 
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GREECE AND THE 
ARAB WORLD 


Greek-Arab relations are very old 
and today constitute a vital reality. They 
are based on mutual friendship and on a 
broad network of relations with all the 
\rab countries, which is implemented 
with about 120 protocols and agree- 
ments. These cover almost all the sectors 
of relations between the countries. A- 
mong these agreements [2 concern trade 
and UL are avree ments lor economic and 
technical cooperation with an equal 
number of countries. , 

To quote a few examples of the 
various contacts which took place only 
this sear and last vear. 


- The second meeting of the Commit- 
tee of Ministers in Baghdad (12th-18th A- 


pril 1980) which revealed the larger scope 
which existed for Greek-[raqi commercial 
transactions, over and above the achieve- 
ments of 1978 and 1979. 

— An exchange of missions froi Cham- 
bers of Commerce with Jordan in june 

1980, which resulted in substantially in- 
creased trade. 

— On 13th June 1980, a protocol for e- 
conomic and technical cooperation was 
signed in Athens between Greece and Tu- 
nisia, following talks among the members 
of the Greek-Tunisian Joint Committee. 

—~ On June 29th 1980, Arab busines 
smen from Syria, Jordan, Morocco, North 
Yemen. Pakistan and Saudi Arabia, visi- 
ted the Patras Chamber of Commerce and 
Industry. Various deals were negotiated 
on the occasion. 

— On the }1th September 1980, during 
fresh contact with senior Iraqi officials 
the Deputy Minister of Trade of Iraq, Mr 
Mahdi Al Hobeidi had talks with Greece’s 
Minister of Trade, Mr §. Demas. 

— Later, in September, 1980, the Joint 
Greck-Moroccan Committce of Ministers 
met in Athens to discuss expansion of 
mutual economic relations, and signed a 
protocol for commercial and technical 
cooperation. 

~ In October 1980, the second session 
of the Greck-Synan Joint Committee of 
Ministers met mn Damascus. The discus 
sion included an important exchange of 
views on making the best and fullest pos 
sible use of the Greek-Sy rian ferry link 
(Volos Tartus). 
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Table 3: Greek imports from the Arab 
countries (million drs.) 














Countries 1979 
Egypt 13,137 
Algeria 40 
Emirates 12 
Jordan 9 
lraq 8,57 

(Jatar * 
Kuwait 1,616 
Lebanon . 60 
Libva 4,865 
Varocco 324 
Mauritania a. 
Bahrain 4 
Oman l 
Saudi Arabia 22,024 
Somalia 18 
Sudan 241- 
Syria 4,348 
Tunisia 5,627 
N. Yemen - 
S. Yemen 198 
Total 61,097 





— In November 1980, the Piracus 
Chamber of Commerce and Industry sent 
a mission to Libya for further talks on 
various matters of mutual economic 


“pnterest. 


— In January 1981, the Athens Cham- 
ber of Commerce and Industry proposed 
the reciprocal formation of Greek-Moroc- 
can Chambers. 

~ In February 1981, further talks were 
conducted in Libya by the Greek Alter- 
nate Minister of Coordination, Mr J. 
Paleokrassas, when the emphasis was 
upon engineering contracting projects 
being uodertaken by Greek firms in 
Libya. The Libyan side confirmed its 
willingness to see the expansion of such 
undertakings by Greek firms. The mee- 
ting ended with the signature of a fresh 
protocol which covered numerous aspects 
of Greek-Liby an cooperation (e.g., a joint 
fishing venture, technical training for 
young Libyans in Greece, a ferry-boat 
service to Tripoli-Benghazi, sponge-fishing 
nights in Liby an waters, etc.) 
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On 29h Februar 
ty Minister of Transport, Mr. Rashid 
Sahle al Ali, headed a mission to the first 
session of the Joint Greek-lragie Commit- 
ter on Intemational Transportation, held 
in Athens. A transportation agreement 
was signed. 
— In Apnl 1981, the President of the 
Republic Constantine Karamaniis, signed 
the Presidential Decree approving the 
Statutes and the function of the Greck-A- 
rab Chamber whose founding had been 
promoted by the Arab Layne representa- 
tive in Greeee, Mie. Mohamed EI Say eel. 
Greeee has alse participated with 
national pavilions in four trade fairs. 
held in. 


1981, Iraq's - 


Saudi Arabia — trade with Greece 


- Tripoli. Libya, 1-20March 1980 
— Cairo, Fzypt. in March 1980 
Syria, 15th July - 15th 
1980 and 
— Tripoli, Libya, 1-20 March 198] 


All these contacts and activity built 
upon the present volume of Greek-Arab 
commercial transactions. Latest fi 
cover the period up to the end of October 
1980. and show that Arab countries 
figured among Greeee’s ten leading 
export customers in 1980. They were 
Saudi Arabia in 5th piace. Libya in 8th 
and Egypt in 9th. , 

It is significant to note that the 
market of the countries of the Arab 


x 


Saudi Arabia is one of Greece's leading export customers, and currently ranks 





fifth. The development of the trade between Greece and Saudi Arabia in the pe- 
riod from 1975 to 1979 is shown in the following table: 

or 1975 1976 1977 1978 1979 
[MPORTS 434.825 414255 334,232 406.908 588.617 
EXPORTS 27,7 112.539 = t31,677 = 208,023. 211,795 
TRADE BALANCE -407.029 -301.716 =-202,555 -205,885 -376,822 


(figures in thousand $) 


Despite the fact that Greek exports to Saudi Arabia have increased by 662% 








over the last five years, and that im from Saudi have increased by only 30%, 
Greece retains a deficit in the balance of trade. because of the large oil imports. 
However, the increase in value of Greek exports to Saudi is a very significant 
one, and has been the result of the development of trad» relations of both 
countries, and part of the more general efforts of Greece to strengthen its eco- 
nomic, commercial, and cultural relations with the arab world. 


At this point it is interesting to note that Greece occupies the first — 
among the suppliers of Saudi Arabia of olives, is the second supplier of cement 
and mineral water, the fifth supplier of biscuits, and sixth supplier of corn flour 





and apple juice. 
PRODUCTS 1978 value 1979 value % 
cement 88.0 89.0 42.02 
wires 11.0 13.1 6.18 
olives 7.9 7.8 3.68 
refined od ly.2 7.4 3.49 
tomato paste 1.9 6.6 3.12 
corn flour 1.2 5.8 274 
biscuits 1.8 4.3 2.03 
steel wire 0.9 4.0 1.89 
fruit jitters 2h 4.0 1.89 
freeetipes 3. 1 3.8 1.79 


(tigure ta million $) 


3h 








CSO: 





world i» the most important for Greek 
external trade after the EC market. 
Actually it represents a pereentae of 
23% of the total of Greek exports and 
IM ports. 

Transportation ale plays an impor- 
tant part m Geeek-Arab relations About 
Av oof all transportation of the \rab 
countnes os carned in Greek ships, and 
ron! transportation agreements cower 2 
wile field. For the last four vears, the 
\ oto T artus ferry wrvicer has served the 
needs of European road transportation to 
the Micelle Ean countnes, i ferry 
~nice will won run parallel with this 
fran Volos to Lattakia. Greece 2iso 
offers Arab merchant shipping the lazgest 
anid Most modern sduprepair and shipbuil- 
chg facdities in the Fastern View terranean. 


tine more aspect of  Geeek-Arab 
cooperation covers development projects 
bemg cared out im Arab countries by 
Grerk engineering contracting firms. 

t. construction firms, — despite 
aherse conditions in many instaners, are 
successfully carrying out a ~uhstantial 
share of infrastracture development pre- 
jeets m= \rab countries, They have coped 
well with a wide variety of projects such 
as dams, roads. ports, airports, irrigation, 
water supply. bridges, housing, ete. 

Cultural bonds with ten Arab na- 
tions, geographical proximity and everl- 
lent political relations have all combined 
to we Geeek entrepreneurs a marked 
advantage when undertaking such pro- 
peck, 


GREEK COMMUNITY 
MEMBERSHIP AND 
THE ARAB WORLD 


For most. if not for all the Arab countries. 
the presence of Greece in the Community 
constitutes an ideal means for the promo- 
tion of Arab mterests some 
Arab States have expressed some concern 
about the effects that the new expansion 
of the Community may have vs ‘heir 
relations with the EC, particularly con- 
cerning their exports, as these countnes 
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The FC has collectively signed four 
individual ts withthe MASREC 
nations (Egypt. Lebanon, Syria, Jordan) 
and three mor with the MAGREB 
nations (Morocco. Algeria, Tunisia). The- 
se, and the LOME Agreement with four 

i or ; 


Somalia), Greece will implement in 
stages in its capacity as a full EC mem- 
ber-state, while for the other nations, it 
will apply the Community policy towards 
them as Third countnes 

The MASREC and MAGREB agree- 
ments lay down a privileged export status 
for most of their products as far as the 
EC is concermed, whose member-states 
undertake, unilaterally, not to alter it for 
the worse. As a quad pro que from the 
purely commercial aspect, the seven 
MASRFC and MACREB nations ensure 
for the EC the most favoured nation 
status Accordingy, the EC has granted 
import duty exemption for most manu- 
factured goods and farm products from_ 
these countries. In the case of certain 


farm ts, some import duty is 
nak On this is reduced by as much 
as 80% of the duty payable on similar 
goods imported from Third courtries. 

By mid-March 1981, the EC had 
signed, on behalf of Greece, protocols for 
the application by Greece of the EC 
trading relations with the Arab countries, 
only with Egypt, Syria and Jordan. Their 
implementation is scaled over the transi- 
tional period allowed to Greece under the 
terms of the Treaty of Acerssion. Likewr 
se, Greeee is to abolish the blocked cash 
deposits with Greck importers of goods 
fram these three countries. Abolition will 
take place in four stages, cach of 25%, 
effective from Ist January 1981, 1982, 
1983, andl 1984 respectively. 











ECONOMIC 


SYRIAN SHIP OWNER INTERVIEWED ON BOAT SERVICE 


Athens BUSINESS & FINANCE in English 27 Jun 81 pp 9-10 


[Interview with Riad Bassatne, member of the board a 


date and place not specified] 


[Text] 


B&F: The general impression is that 
you established in Greece in 
1980, with two ferryboats on the Gree- 


ce/Syria route. Is this in fact correct? 


Bassatne: No, it is not. as we have been 
in Greece since 1968, with two 
ships — the “ATHENLAN GLORY”, and 
the “ATHENIAN SPRIRIT™. In fact we 
were attracted here by Law 89/67, and as 
the situation in Lebanon had worsened at 
that time, we decided to come to Greece. 
Here. we have security in our operations, 
communication, facilities, (although we 
believe that there is still room for impro- 
vement), and minimal travelling time for 
flights in Europe and the Middle East, as 
well as the schedules of good aircompa- 
nies. Clearly, Greece offers us better 
operational conditions. Apart from this, 
Grrece is the link between Europe and 
the Middle Fast, and with Greek member- 
ship of the EC, working conditions will 
further improve. This is why we have 
decided to expand our business activities 
here in Greece. 
B&F: What are your comments on 
the Volos-Syria line? 


Bassatne: As vou are probably aware, this 


line was started first by Mr. 
Petersen, and then by Mr. Soutos. Howe- 
ver, the fact that we are the first real 
Arab shipping company leads us to 
believe that this line should be full 
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operated by Greek and Arab interests. To 
this effect. we met with Mr. Soutos and 
other Greek shipowners, so that the line 
be exploited only by nationals of Greece 
and the Arab countries, and not by 
Scandinavians and others. Unfortunately. 
the Greek shipowners gave us the impres- 
sion that they were not really interested. 

As this line involves high capital 
investment, and freight rates remain very 
low, we were expecting encouragement 
from both Greece and Syria, following 
the signing of the relevant bilateral 
agreement. However, nothing has heen 
done since this agreement, and we are still 
waiting for some indication of good will 
from these coutnries. We have also found 
it very difficult to agree on a common 
policy on freight with our competitors. A 
pool system which we discussed with Mr. 
Soutos and Mr. Petersen did not eventual- 
ly work out, because there seems to be an 
atmosphere of uncertainty as to the 
future of the line. 

However, despite all this, we are still 
optimistic about the future of the line, 
and we are waiting for the myght time. 
A}though the line is less profitable than 
the other shipping portfolio of the group 
we consider any liner trade a long term 
investment. We also strongly believe that 
the Greek government has a= direct 
responsibility for preventing other lines 
from flving the Greek flag. in the context 
of the mutual agreement between Syria 
and Greece. 


GREECE 


nd owner of the Crossmed Line; 





BAF: Does the line need more ships’ 


Bassatne: At the present time, the ships 
we have are more than enough 
to meet the truckers’ demand. The vearly 
demand ranges from 50 to 60 thousand 
trucks, so we do not anticiapte any 
additional purchases under the present 
circumstances. If the number of trucks 
were to increase suddenly, as seasonal 
demand that is. then we could always 
charter in additional RO-ROs. 


B&F: Do vour think that railway 
ferryboats could offer a better 
service? 


Bassatne: Negotiations for the railway 

ferrvboats do not seem to be 
advancing too fast, for several reasons. 
First. the governments of Greece and 
Syria show a great Tterest in the paper- 
work, but without much hope of getting 
the plans materialised in the near future. 
Secondly, the present different sizes of 
the Greek and Syman railway lines mean> 
that adjustable wagons are needed, and 
thirdly, freight rates do not seem to 
differ substantially from other means of 
transportation. and in addition, a railway 
ferrvboat does not provide for a_ real 
door-to-door service. This is why we 
believe that this project will not be 
inaugurated in the near future, and may 
take as long as two or three vears. 


B&F: Does containensation create 
any problems for you, and if 
0, how do you cope with them? 


Bassatne: Container terminals have to be 

created at both ends of the 
line, and therefore there are no real 
threats from the RO-R®O line for the time 
being. We meet the cemand for the 
transportation of containers through the 
use of trailers and tugs. In this way, the 
container is initially loaded onto a trailer, 
and then when the trailer arrives at the 
port for loading or unloading, tug opera- 
tions are used. This process enables us to 
arrange the full transportation of six 
coritainers per ship on a monthly basis. 
instead of two containers, which can be 
earned in the conventional way. This 
service, | might add, has proved to be 
more efficient. 


B&F: Do you | oresee any alternative 
solutions, in the use of other 
ports in the Middle East area? 


Bassatne: As far as the alternative solu- 

tion of using the port of Aqaba 
is concerned, whichever compuny eventu- 
ally uses this seaway will not directly 
affect our operations. The only result 
would be of minor importance, as this 
route involves more days at sea, and the 
Suez Canal crossing, which results in 
almost double the amount in sea freight, 
as well as the delay of the trucks by 2 or 
2% days on their way from Volos to 
Baghdad. If we were to decide on an 
alternative, we would use the Port of 
[skenderun, unless [raq and Kuwait insist 
on using the Gulf of Aqaba. 


B&F: From your records and your 

experience, what is the per- 
centage of cargo destined for the Middle 
East countries? 


Bassatne: Syna does not have much 

traffic in trucks, and its main 
imports are related to diy cargo and 
containers which leave the Mediterranean 
ports. Generally, it can be said that 
cargoes for the Middle East countnes. 
through the trucking service are 55-60% 
to [raq, 20% to Saudi Arabia, 10% to 
Kuwait, and 10-15% to the Emirates, 
Jordan and Syria. Syria uses this service 
for luxurious or fragile items imported, 
such as jewelry, watches, computers, 
radios, ete. 


B&F: — [thas been suggested that Syria 
imposes high taxes on trucks. 


What is your opinion on this? 


Bassatne: Taxes are justified, as trucks 
cause extensive damage to 
Syrian roads. Unfortunately, we are 
called on to pay an extra amount for $ 10 
to $ 15 per linear metre for cargo expen- 
ses; this amount should be borne by the 
truckers. However, this situation was 
created by the company which first 
started the line, and as a result, the 
freight we collect is reduced accordingly. 


B&F: Have you any other points you 
would like to raise? 


Bassatne: Yes. I would like to emphasize 
what I said earlier, and once 
again make an appeal to the Greek 
government. Greece is able to play a 
decisive cole in this line, and we hope that 
the Greek government will continue to 
maintain it. We appeal therefore to the 
government to act as stimulant and assist 
the shipowners to overcome their prob- 
lems either by removing the difficulties 
they actually face, or by dete them. 


CSO: 4600/98 











ECONOMIC GREECE 


BRIEFS 


EUROPEAN INVESTMENT BANK LOANS--Greece has secured from the European Investment 
Bank two loans totalling 1.5 billion drachmas, the Athens News Agency (ANA) 
reports from Brussels. The loans are earmarked for road construction projects of 
productive nature, like the highway from Salonica to the Bulgarian border via 
Serres, as well as for agricultural projects, like the financing of small and 
medium-size agricultural business. The first of the two loans also aims at 
connecting the city of Serres with the main industrial centers of Northern 
Greece, thus reducing the inequality in development now existing between 

Serres and other areas. [Text] [Athens ATHENS NEWS in English 10 Jul 81 p 3] 


CSO: 4600/88 
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ECONOMIC TURKEY 


REVIEW OF MIDDLE EAST EXPORT CLIENTS GIVEN 
Istanbul DUNYA in Turkish 20 Jun 81 p 1 


[Text] Ankara--Continuing efforts regarding the development of bilateral relations 
with Middle East and Arab nations and the increase in exports to these countries 
are seen to have had a favorable result. According to information that has been 
obtained, $448.7 million in exports were sent to these countries during the first 
four months of 1981 and this figure represents 71 percent of the $630.6 million 

in exports to these countries in all of last year. 


The exports to Middle Eastern countries are 33.5 percent of the total of $1.3 bil- 
lion in exports that Turkey has realized in the January-April period. 


Furthermore, it is noted that exports to countries where bilateral trade committee 
relations have been intensified by both private and public sector officials, have 
shown a definite increase compared to previous years. While it was reported that 
$152.9 million in sales were made in the first four months of the year to Iraq, 

the country to which the most exports were sent, of all the Middle Eastern countries, 
was also noted that this figure is 13.5 percent more than the exports sent to that 
country in all of 1980. The exports realized in the four months represent the at- 
tainment of an increase in excess of two times the total in 1978. 


In the four month period of 1981, $79.8 million in exports were made to Iran, which 
is at war with Iraq. This figure is equal to 94 percent of the $84.8 million in 
exports made to Iran in all of last year. 


It has been determined that in the four months, $94.9 million in exports went to 
Libya, $33.9 million to Saudi Arabia, $30.9 million to Syria, and $10.4 to Egypt. 
In the same period, $25.2 million in exports were sent to Jordan, $10.3 million 
to Kuwait, and $7 million to Lebanon. Exports to Yemen totaled $1 million. No 
exports at all went to Dubai, Bahrain or Qatar during this period. 
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Country 


Yemen | 
Jordan 
Saudi Arabia 
Syria 

Egypt 
Lebanon 
Libya 
Kuwait 


‘Israel 


Iran 

Iraq 

Dubai 
Bahrain 
(Qatar Oman) 
Abu Dhabi 


Total-Miiddle East 
Total Exports 


ME as @ of Total 


4654/72 


EXPORTS TO MIDDLE EAST COUNTRIES ($1,000) 





ie) 





1981 
1978 1979 1980 (4 months) 
386 34 126 1 
19,454 45,148 48 ,092 25,244 
17,504 19,718 43,567 33,934 
58,513 54,875 102,924 30,867 
18,865 Lo ,877 20, 304 10,402 
20,538 27,034 72,940 7 
48,5977 43, 264 60, 320 94,877 
16,267 15,245 50,118 10,236 
6,610 6,455 7,546 - 
4b, 733 11,815 84,821 79 829 
69,466 113,395 134,787 152,944 
- - 1,056 - 
1,298 355 2,704 ~ 
: OR Ae 
322,211 387,155 630,633 448 , 709 
2,288,163 2,261,195 2,910,122 1,338,406 
14.1% 17.1% 21.6% 33.5% 











POLITICAL DENMARK 


PREBEN WILHJELM DISCUSSES EFFORTS TO REVIVE LEFT 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Jul 81 Pt II pl 
[Article by Jens Kistrup | 


[Text | After one has talked to Preben Wilhjelm for an hour and a half one really 
telongs to the left wing. Are there any other alternatives? 


He is not only an excellent debater--TV viewers know that from the 6 years the 
46-year-old university graduate and former university instructor at the Niels 

Bohr Institute has been in Folketing. He won't remain there much longer, incident- 
ally. Under VS [Left-Socialist Party | statutes he must step aside at the end of 
this election period. 


But he is also an excellent teacher--wise enough and intellectual enough to admit 
many of the real and strategic errors committed by the left wing, especially in 
the 1970's. Well, a good deal of it--capital logic, Maoism, the cultivation of 
certain Third World countries--was partly due to fads. 


And Preben Wilhjelm has only a half smile and a shrug of the shoulders for much of 
the left wing participation in the cultural debate. For example the Marxist wave 
in the field of literature at the universities: 


"It was an often simplified trend corresponding to capital logic on the cultural 
level. It didn't make much impression on the left wing. Only about 2 percent of 
the population noticed it--a tiny enclave that was never very representative of 
the left wing as a whole. 


"But all right, that was an obstacle, it was one of our mistakes. The jargon 
alone was a hindrance--it was so ingrown. But on the other hand I maintain that 
despite everything the left wing is happy to eradicate its faddish trends." 


Fortunate Development 
But there are other things--the protest movements, for example--which have been 


decisive for political awareness in the last 20 to 30 years. There has been a 
very fortunate development there, in Preben Wilhjelm's opinion. 
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It began with the antinuclear campaign, continued with the popular movement 
against EC and the protest against nuclear power plants. It may not have been 
very stimulating as far as visions go. It was defensive. It could easily turn 
into an anti-gospel: 


“But the energy and environmental movements of recent years are not so simple and 
straightforward in their approach to problems. The women's movement is very com- 
plex. Viewpoints have become less black-and-white, more dialectical. 


"People don't just speak up against something but also for something. I take 
this as a sign that we are starting to grow away from the era of stating problems 
in simplified terms." 


This was part of his answer to the question I asked Preben Wilhjelm to begin with. 
Can the left wing's negative social model--which exclusively registers the mis- 
takes and contradictions in the existing (class) society--avoid contributing to 
the confirmation and reinforcement of the crisis mood and the sense of permanent 
dissatisfaction here at home? And isn't it a simplified--in other words a too 
simple--social model that in every situation views capitalism--private and mono- 
polistic--as an absolute evil? 


To this Preben Wilhjelm replied that the primary element for the left wing--and 

for VS in particular--has never been a sense of being afflicted by private capi- 
talism. There are other things of primary interest--social and cultural goals, 

energy and environmental issues, pollution and transportation policy. 


But what we are seeing is that many of these goals cannot be realized--simply 
because of the fundamental economic control mechanisms, private capitalism and 
market mechanisms: 


"Just take the Danish beech forests, for example. This is part of ‘our’ Denmark. 
But when our children grow up there won't be any beech forests. Why are they 
disappearing? Because beech forests can't ‘pay for themselves.‘ 


"In these environmental and resource questions we really have a lot in common 
with cultural radicals, with the people from Revolt from the Center. In that 
sense we don't feel particularly isolated. The difference between us and some of 
them is that we have realized that our common goals cannot be reconciled with the 
present economic control mechanisms." 


No Monopolizing 


One of the things I talked about with Preben Wilhjelm was a selfsufficiency and 
selfrighteousness, the incredible cocksureness that marked the left wing, espe- 
cially in the 1970's. All of which in my view developed into a kind of trench 
warfare in which left wing people wouldn't even talk to people with different 
ideas. 


Preben Wilhjelm didn't feel this problem had much relevance in his own case. He 
did not participate in the left wing's isolation, partly because his job in the 
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party consisted of externally-oriented work to a large extent. And when I said 
that there was a kind of monopolizing of the left wing on TV and radio he also 
turned it aside: 


"In some peripheral areas perhaps, because the left wing was on the offensive-- 
and taking creative initiatives. But there was anything but a left-wing monopoly 
when it came to the debate on the general development of society. 


"If we had been allowed to participate there the simplified picture of the crisis 
would never have been able to take hold. In the political debate people have 
spoken of market conditions as if they were something stemming from divine will. 
That distorts the facts. The people have never had a chance to feel this is 
something we could change ourselves. We have seen the crisis depicted as if the 
solution is simply to export the problems to the rest of the world. 


"In general I don't know if there is anything special about the isolationism of 
the left wing. We have participated in the debates on all important issues." 


Model and Minority 
So much for the Denmark of yesterday. But what about the Denmark of tomorrow? 


The left wing has a model of present society. But what about a model of society 
in the future--apart from the fact that it should be socialistic and that it can 
only be changed through revolution? 


This is what Villy Sorensen once said on this subject: 


"One can't solve something before everything is solved. Isn't that the logical 
consequence of revolutionary ideology? First everything has to be changed, then 
one can make changes in everything." 


Preben Wilhjelm conceded that it is an enormous propaganda weakness to shy away 
from giving concrete details of the future model of society: 


"What we are saying is which conditions must be present to achieve a society in 
which people are less exploited, more free. What we are offering is not a model-- 
but which development opportunities it should guarantee. The voice of the minori- 
ty must be heard. There must be no dictatorship, whether majority or minority, 
society must continue to adjust to the needs of the people--that prevents our 
coming up with a final model. 


"But we say a little more than that--for example that socialism is many things. 
It is not state capitalism we want--whether administered by communists or Social 
Democrats. We don't want capitalism to be replaced with a Big Brother system. 


"We want it as decentralized as possible. The decisions should be made where the 
people are. So there is a very great danger in presenting an ideal model of 
future society--especially on account of the dogmatism it can lead to. 
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"How will the judicial system function? How will the individual economic units 
function? That is the danger of letting dogmatic bureaucrats decide and that is 
what we are warning against. That is what we are seeing in Poland, that the 
‘model’ the party operates from is not being accepted by the people. 


"For things are not static. There are no final solutions. It is always a ques- 
tion of a dialectical solution. 


“We support democratic rights and freedoms. When you come right down to it none 
of the non-socialist politicians defend these rights the way we do. Who else be- 
sides VS was interested in Hans Hetler's legal safeguards when he was locked up?" 


Decentralized Socialism 


Preben Wilhjelm would not deny that the left wing is and has been subject to a 
crisis of confidence. It is up against a past, up against an identification with 
everything “socialism has been construed as in the past. 


It is this crisis of confidence Preben Wilhjelm would like to get the left wing 
out of: 


"We protest against restrictions on public employment and expanded police powers. 
But what about all that if we ourselves come to power? There are also internal 
problems in VS. I think we have an obligation to guarantee at least the same 
democratic rights if we are in a majority ourselves. 


"And this is connected with a strong commitment to a society in which there are 
no final solutions. That is why we should not have fixed models--the direction of 
society must be changed along the way." 


As far as the future is concerned there are three possibilities, only one of which 
should be realized in Preben Wilhjelm's opinion: 


"If we keep going with oldfashioned liberalism, the economic development of the 
entire world will be controlled before long by a handful of multinational concerns. 
Joint Social Democratic/communist state capitalism won't work either. For then a 
handful of superpower bureaucrats would be in control. In practice the increas- 
ingly centralized control would be the same in both cases--only the personalities 
would differ. 


"And then there is the third possibility which we are forced to choose. You may 
call it the revolt from the center--I call it socialism, a very decentralized form 
of socialism. 


"We must introduce different control mechanisms. What we need is a very decen- 
tralized economy in which all decisions are made as far out in the system as 
possible. 


"That is the only realistic and democratic alternative to state capitalism--or the 
modern private capitalism which resembles it. 
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"We may as well stop arguing about the good features in the old system. For we 
cannot stop the development toward greater centralization unless we come to grips 
with the fundamental control mechanism--maximizing profits. 


"And although it has been said of the left wing that it is not in touch with the 
people I still believe there is some form of popular fellowship in this goal." 


6578 
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POLITICAL GREECE 


BRIEFS 


EXPATRIATE VOTING--Greek immigrant workers living in other countries will be 

able to vote in Greek elections only if they come to Greece and are properly 
registered to vote, Interior Minister Stratos said Wednesday. He said the issue 
of vote for Greek expatriates is an administrative and not a legislative one. 

After the 1975 constitution went into effect, Stratos said, the Government studied 
the possibility of absentee voting, but found there are many difficulties in this 
respect. Armed Forces personnel and civil servants will vote in the district 
where they serve, the Minister said. The same system was followed in the 1977 
elections. Greek Communist Party (KKE) parliamentary spokesman Nikos Kaloudis, 
meanwhile, criticized the government for allegedly failing to take any concrete 
steps to assure the participation of expatriates in the fall elections. More 
specifically, Mr. Kaloudis alleged the government did not pursue the matter, 
despite official assurances by at least the West German Government that a bilateral 
agreement like the one in effect between West Germany and Italy could be signed. 
According to the German-Italian agreement, Italians working in Germany are issued 
a ticket to their place of destination by merely producing their registration card. 
[Text] [Athens ATHENS NEWS in English 10 Jul 81 p 2] 


CSO: 4600/90 
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POLITICAL SPAIN 


PSOE TO FORMULATE COALITION STRATEGY AT UPCOMING CONGRESS 
Madrid EL PAIS in Spanish 3 Jul 81 p 17 


[Article by Joaquin Prieto: “The Policy on Alliances and the Economic Program Will 
Be the Leading Issues at the PSOE Congress"] 


[Text] Judging from the documents which are starting to circulate among the socialist 
groups, the various sectors of the PSOE [Spanish Socialist Workers Party] have reduced 
their differences and are tending to converge on a program of concrete offers to the 
society, without the merely theoretical arguments of 1979. However, the revision of 
the economic program, the policy of alliances and the anticoup strategy will be the 
leading issues debated. Felipe Gonzalez will soon be returning to Madrid after his 
trip to Central America, and he will participate in the final negotiation of the 
precongress preparations. 


On the subject of alliances with other parties, the various reports do not embark 
upon detailed studies of electoral prospects, but one notes a considerable influence 
of this perspective when it is time to propose the different solutions. The sectors 
which may consider themselves more closely associated with the majority movement 
uphold a flexible policy on alliances, that would make it possible to carry out the 
plan for a coalition between the socialists and the progressive sectors of the center. 


The groups traditionally regarded as being more to the left favor the defense of the 
"lefcist majority," if the latter is actually achieved; but they have softened their 
previous positions regarding a different type of coalition, if the latter should 
prove necessary for the “countercoup policy," which is their version of the term 
"consolidation of democracy" used by other movements. 


The idea of linking the socialist program to the evolution of the various electoral 
contests is very much present in the report prepared by Joaquin Leguina and a group 
very closely associated with the PSOE executive body in Madrid. It proposes a group 
of reforms in the public sector of the economy, and economic planning, until there 
is a so-called "thorough cleanup in the entire public protection system" (an obvious 
reference to the democratization of the security forces). The group of changes 
undertaken in each phase will be contingent on their prior approval by the people in 
an electoral program described as a "contract-program of the party with its voters." 
And it adds: "A different consideration would entail the risk of leading the country 
to confrontation." 
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On this horizon of changes there appear topics such as “an economic system wherein 

the public enterprises are a means of injecting clear visibility, efficiency and 
competitiveness into the entire economy, and not the opposite;" and it is stated 

that this will “probably” require the conversion into public entities of "some great 
concentrations of economic power which, owing to the manner in which our industrial- 
ization has taken place, hold a clearly monopolistic or oligopolistic position." 

This economy to be constructed cannot be created "through any type of despoilment; 

but that does not imply that we identify the right to property with entitlement to 
total management of the business firms. There can and should be a distinction between 
the entitlement of capital and types of management." 


A Socialist Left draft on the economic issue criticizes the Moncloa Pacts and the 
excessive moderation in the subsequent economic programs; and, in turn, cites alterna- 
tives in various areas, some of which are greatly influenced by the French Socialist 
Party program. Mentioned among them are the reduction in the work day to 40 hours 

per week, the practical banning of overtime and the nationalization of big banking 

and insurance. Another group in the same movement, Socialist Reflections, expresses 
this topic from the standpoint of a "nationalization of credit" and of key sectors 

of the economy. 


With regard to public liberties, the Socialist Left has a very detailed report. It 
stresses the idea that the brief history of our democracy constitutes "a process of 
limitation of basic liberties and rights;" but, at the same time, it states that 
after 23 February it was impossible to propose further intensification of the liber- 
ties, but rather to expose the attacks and restrictions on those in existence. It 
also blames the hesitant reform of the Code of Military Justice for the fact that 
the Armed Forces must now assume "responsibilities which by no means concern them," 
such as the prosecution of the coup members for crimes against the security of the 
state, "the natural judges of which would be the common jurisdiction." 


On Wednesday, Decisions of the Executive Committee 


Furthermore, the Executive Committee will meet next Wednesday to decide on the propo- 
sals to be made to the federal committee on 11 July. It is the latter which must 
decide on the groundrules for the congress. The path that has been traversed since 
Tuesday of Holy Week, when Alfonso Guerra and Luis Gomez Llorente began to lay the 
groundwork for a possible internal "pacification" (in the same restaurant in which 
the minister of education reached agreement with two other socialist leaders on the 
LAU), has been long enough to have the executive committee forced to arbitrate 
between the positions of the majority sector and the petitions of the leftist move- 
ment. 


2909 
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POLITICAL SPAIN 


PSOE-NAVARRA OPPOSED TO INTEGRATION WITH BASQUE ENTITY 
San Sebastian EGIN in Spanish 23 Jun 81 p 16 


[Text] In addition to the bases for a Basque-Navarra Council, the content of which 
we reported in our Sunday issue, the Regional Council of the PSOE [Spanish Socialist 
Workers Party] Navarra Socialist Group gave approval, last Saturday, for a political 
report 26 pages long, giving the reasons that prompted the submission of the afore- 
mentioned alternative. 


The text first offers an historical introduction, and then probes into the area of 

principles. It mentions "foralism [relating to statutes], nationalism and social- 
ism," and then comments on the Navarra-Euskadi issue, devoting 10 pages to an expla- 
nation of the reasons for which integration is not fitting, and one page to a justi- 
fication of its position opposing the isolationism upheld by the Navarra right wing. 


The socialists devote a final section to their strategy, based on their policy of 
the past 3 years, which they consider proper and successful, and which they think 
should be maintained in the future. 


Pamplona--In the section on principles, the report states: “Basque nationalism, like 
any nationalism, is still a doctrine at odds with socialism;" and that the same thing 
may be said of “that Navarra nationalism, a legacy of traditional foralism." However, 
it adds: "Socialism shares a common goal with foralism and nationalism: the need to 
bolster the autonomy of the peoples." 


Commenting specifically on the Navarra-Euskadi problem, the report notes that integra- 
tion “is a dogma of Basque nationalism, and as such, that dogma cannot be accepted 
from an essentially antidogmatic perspective, such as the socialist one. We social- 
ists cannot uphold the integration of Navarra into Euskadi if we have not reached 

the conclusion that it is something necessary for the pursuit of our goals which 

are obviously not to make a reality of the plans of Sabino Arana, but rather to 
consolidate and intensify democracy and autonomy, to fulfill the interests of the 
working class and to strengthen our organizations." 


"No Argument Favoring Integration Is Decisive’ 
In this connection, the socialists claim that none of the arguments usually put 


forth to advocate the integration of Navarra into Euskadi are decisive. With regard 
to the historical arguments, they say that there are no grounds for them, because 
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the terrotories on which the Basque people settled attained a certain amount of poli- 
tical unity only during the time of Sancho el Mayor. As for those of a technical 
nature, they consider them lacking in validity from both a scientific and a democratic 
standpoint, and claim that, "After the intensive migratory processes that have taken 
place during the past 100 years, it no longer makes sense to try to construct a 
political entity based on the notion of a race." 


Nor do the socialists consider the arguments of a linguistic-cultural nature to be 
factors establishing a need to integrate Navarra into the Autonomous Basque Community, 
"because neither the Basque language nor the Basque culture have been the only ones 
existing in Navarra throughout history. And even if we admit that they may have been 
predominant at one time, they are not at present, nor is it foreseeable that they 
will be in the future." They add: "Moreover, it is indisputable that the fostering 
of the Basque language and culture in Navarra does not necessarily entail integration 
into Euskadi." 


With respect to the arguments of an economic nature put forth for the integration, 
to the effect that Alava, Guipuzcoa and Vizcaya are the natural market for agricul- 
tural products from Navarra, the socialists maintain: "They cannot withstand the 
slightest technical analysis, because it is obvious that, out of mere economic 
rationality, the purchaser buys the products which prove to be cheapest, whatever 
their place of origin may be." 


"It Is Not Fitting To Accept Reasons of State in the Navarra Issue' 


Turning to arguments of a political type, the socialists begin by saying that the 
left has historically opposed integration, and that, if a different position was 
assumed during the final years of the post-Franco period and the early years of the 
transition, it was based, rather than on a thorough analysis of the matter, on 
solidarity with the Basque nationalism which emerged on the occasion of the common 
struggle against the Franco regime." 


Furthermore, the socialists note that it is not acceptable to justify the integration 
of Navarra with the claim that it would contribute to the political normalization of 
Euskadi. The report comments: "From a state perspective, after the total amnesty of 
1977 and the Statute of Autonomy of 1979, it is not fitting to accept any more 
‘reason of state’ than strict compliance with the Constitution and the laws; which, 
obviously, includes the acceleration of the process of developing and applying the 
Statute of Autonomy, but not the annexation of Navarra." 


The PSOE adds: "To promote the integration of Navarra into Euskadi with the argument 
that a ‘reason of state’ is involved, means ignoring that, to justify its own raison 
d'etre, Basque nationalism will always bring up some demand from the state; and, 
therefore, in the end, Navarra's integration would not solve anything because another 
reason of state would immediately arise." 


Integration Would Cause an Increase in the Nationalist Vote 
The PSOE also rejects, in its report, the argument that, if the integration took 


place, the predominance of forces such as UCD [Democratic Center Union], PSOE and 
UPN [Navarra Popular Unity] in Navarra would offset the weight of the nationalist 
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parties (PNV [Basque Nationalist Party], HB [Popular Unity] and EE [Basque Left]) 
elsewhere in Euskadi. The PSOE declares: "At best, that argument is merely the 
expression of wishful thinking, because one need not have much imagination to assume 
that, in the event that Navarra should become integrated, the nationalist forces 
which consider Navarra an unredeemed territory would engage in an effort for 'redemp- 
tion’ to which they would devote all the means at their disposal." 


In this connection, the socialists recall the example of Avala, where a UCD and PSOE 
majority occurred in the 1977 elections, but where the tables have turned, and now 
the nationalists are in the majority. 


The report also refutes the argument that the PSOE would improve its results with 
integration, obtaining, on the one hand, greater electoral backing than it has in 
Navarra and, on the other, the presumable positive recovery of its Vascongadas 
electorate. On the first point, it claims that the PSOE's social base in Navarra 
"does not, for the most part, favor integration," and, with regard to the second, 

it notes that the PSE's electoral losses in Vascongadas occurred mainly between June 
1977 and April 1979, a period wherein the PSOE came out in favor of integration; 

and the most variegated resolutions from the congress held in November 1979 did not 
entail further losses in the March 1980 elections to the Basque Parliament." 


"It Would Be Dysfunctional for Navarra and for the Autonomous Basque Community’ 


Furthermore, the PSOE claims that, from the standpoint of the political goals that 
have been proposed over the short and medium term by the institutions of Navarra and 
the Autonomous Basque Community, the proposed integration would be dysfunctional, 
both for Navarra, “which would have to abandon the process of statutory reintegration 
that is currently underway," and for the Autonomous Basque Community, "which would 
have to begin a process to modify the Statute." 


The PSOE gives a reminder, in this respect, that a series of phases would have to be 
completed for integration: a favorable decision from the Statutory Parliament by 

an absolute majority, a referendum in Navarra to ratify the Parliament's decision, 

a modification in the Statute of Autonomy of the Basque Country and a referendum in 
the four provinces to approve the modification of the Statute. 


On another point in the report, the socialists assert, "Navarra has sufficient entitle- 
ment to attain an autonomy at least as extensive and intensive as that of the Autono- 
mous Basque Community; and hence the integration is either merely symbolic (in which 
case it would not give Navarra any of the alleged economic and social benefits with 
which the advocates of integration are trying to gain supporters), or, if it is an 
actual integration, it would prove detrimental to the autonomy of Navarra." 


The PSOE goes on to say: "To the reasons of all kinds that we have just cited, we 
must add the fact that the critical economic situation, the constant terrorist acti- 
vity and the continued tension and confrontation with the state authorities, pheno- 
mena which typify the current status of the Autonomous Basque Community, make inte- 
gration rather unappealing to the majority of Navarrans." 
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"No' to Absolute Separation 


After this lengthy argumentation, the PSOE nevertheless states that there must also 
be a rejection of the absolute separation of Navarra from the Autonomous Basque 
Community because, in such an event, "that sector of the Navarran people which, for 
various reasons, favors integration, would feel cut off from that political plan, 
and would constantly question it," leading to a situation in Navarra that would be 
"filled with tension and uncertainty." 


On the basis of all this, the report declares: "We socialists must offer an alterna- 
tive consisting neither of integration nor separation; an alternative that will 
reduce the division and confrontation currently in existence, and that will make it 
possible for Navarra to become consolidated as a stable political community wherein 
the majority of Navarrans feel integrated." 


The socialists create this alternative in the process of statutory reintegration and 
institutional reorganization currently in the phase of negotiation with the state, 
and in the subsequent establishment of bonds with the Autonomous Basque Community, 
which must be implemented under the aegis of the provisions of Article 22.2 of the 
Statute of Autonomy of the Basque Country, and the Seventh Basis of the Bases for 
Statutory Reintegration and Improvement of the Statutory System. In accordance with 
these regulations, the Statutory Community of Navarra and the Autonomous Basque 
Community must formalize an agreement on cooperation, which includes the creation 

of the aforementioned Basque-Navarra Council. 


Del Burgo: ‘The Third Way Is Merely Camouflaged Integration' 


"The Socialist Party is attempting to provide a political response to a problem where- 
in there are no gray areas. Either Navarra becomes integrated into Euskadi or it 
remains outside of it; but there are no third ways, because, to date, the third way 
has been merely camouflaged integration." 


This statement was made to the EFE agency by the head of the Navarran UCD, Jaime 
Ignacio del Burgo, in connection with the basic plan for the creation of a Basque- 
Navarran Council approved by the Navarran socialists last Saturday which, according 
to the socialists, would be a suitable expedient for the relations between Navarra 
and the Autonomous Basque Community. 


De’ Burgo added: "In my opinion, the Socialist plan is politically untimely, consti- 
tutionally dubious and contrary to the principle of full statutory autonomy. 


"The untimeliness of the plan consists of the fact that a new factor for discussion 
is being introduced at this time when all our energies should be concentrated on 
carrying out the improvement in the statutory system. 


"The dubious constitutionality would stem from the regulation banning the Federation 
of Autonomous Communities. Through that course of action, the Council of Catalonian 
Countries could be arrived at, when the Constitution has tried to preclude this 

type of proposal. 


"It is contrary to the principle of autonomy, because it steals from the Navarran 
institucicns the final word when it is time to establish agreements for the manage- 
ment and rendering of their own services, and sets up a supracommunitarian organ 
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wherein the president of Navarra would be outranked by a superior authority, some- 
thing that cannot be accepted from a statutory perspective." 


Del Burgo stressed that the Navarra UCD is of the opinion that agreements for coopera- 
tion should be established with the Basque Country, as well as with the other neigh- 
boring communities, such as Aragon and La Rioja, “but no intermediate authority should 
appear above Navarra and below the state." 


In conclusion, he remarked: "The socialist plan is meant to be a wise solution to a 
problem wherein there can be no ambiguous proposals, particularly under the present 
circumstances, in which the most radical part of the Basque nationalist movement is 
pursuing independent goals for which the ‘third way,' that is, the compromise method, 
would lend extraordinary encouragement." He concluded by saying: "For all these 
reasons, we reject the socialist plan." 
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POLITICAL SPAIN 


PRO-SOVIET LEADERS GAIN AT WORKERS COMMISSIONS CONGRESS 
Barcelona LA VANGUARDIA in Spanish 23 Jun 81 p 31 


[Text] The difference in positions between the CCOO [Workers Commissions] of Catalo- 
nia and those elsewhere in Spain became obvious at the Second Confederal Congress of 
CCOO, which completed its work on Sunday at the Palace of Congresses in Montjuic, 
after having reelected Marceiino Camacho as its secretary general, and after the 
"pro-Soviet" line candidates of this labor confederation had obtained 13 seats on 
the new executive committee. 


As may be recalled, the Congress began last Thursday, with the reading of the current 
status report by Marcelino Camacho. The Catalonian delegation made a critical assess- 
ment of the signing of the National Agreement on Employment (ANE), although it accept- 
ed that agreement because it had been signed by the confederation's leadership. The 
difference in positions was also evident in the amendments submitted by the Catalonian 
delegation for the various reports. However, the congress plenary rejected virtually 
all of these amendments, some of which had been previously accepted by the work 
committees. 


A result of this difference in positions was the fact that the Catalonian delegation 
abstained, or voted against the reports, in the final voting on the latter. Also 
clear were the differences that exist within the CCOO of Catalonia, because its 
"Eurocommunist" sector was alined with the confederation's official positions. 


As may be recalled, the ctler major dispute arose as a result of the submission of 
an alternate list to the official one, to fill the 49 positions on the executive 
committee. In this regard, the Candidacy Committee made several attempts to negoti- 
ate the withdrawal of the alternate list, headed by members of the "pro-Soviet" 
persuasion. Nevertheless, the attempts of the committee, chaired by Nicolas Carto- 
rius, eventually proved unsuccessful, and hence the submission of the alternate list 


was upheld. 


The possibilities of this list increased when a statement in favor of it was made 
by the sectors associated with the Communist Movement and the Revolutionary Communist 


League. 


The position of the latter two movements was due to the fact that, on the official 
list, their representatives ranked among the last, with little chance of becoming 
elected. 
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Finally, the alternate list won a total of 13 positions out. of the 4° on the new 
executive committee, representing slightly over 25 percent. 


In the matter of the composition of the official list, the members of the Catalonian 
delegation, who wanted more positions, also posed some problems. This discussion 
prompted the secretary general of the CONC [Catalonia National Workers Commission] 
Jose Luis Lopez Bulla, to submit a request to be withdrawn from the official list. 
The negotiations which took place in this regard resulted in the retention of Lopez 
Bulla on the list. 


There was no problem involved in the reelection of Marcelino Camacho as secretary 
general, and the single candidate was elected by an overwhelming majority. 


Finally, the congress expressed opposition to Spain's entry into NATO, and approval 
of entry into the EEC; and ratified the decision to have the CCOO join the ETUC 
[European Trade Union Confederation]. A resolution passed at the conclusion of 

the sessions stated, among other things: "We reiterate our constant desire to uphold 
the democratic process in our country, until it is made irreversible and consubstan- 
tial with our people. Therefore, the CCOO Confederation will continue to struggle 
untiringly against the dialectics established between the proponents of coups and 
terrorism who, despite their different firing positions, agree on the same target: 
to put an end to democracy, abrogating the constitution of liberties." 


And, "the Second Congress of the CCOO Confederation is of the opinion that the defense 
and consolidation of the democratic process necessarily entails the defense and conso- 
lidation of the Spain of the autonomies, as a unified, pluralistic and solidary 
reflection of our people." 


At the closing ceremony for the congress, the reelected secretary general of the 
CCOO, Marcelino Camacho, stated: "The defense of democracy is a vital element at 
the present time." 


He also declared: "Unity of action with the UGT [General Union of Workers] is an 
essential element, because peace, liberty and bread are still being threatened in 
our country." 


At another juncture he commented: "This is now the end of an important congress, at 
a very special time for the life of our country." 


He also pointed out that, "Aside from the logical tensions at any congress, the CCOO 
is democratic and pluralistic, and I think that we must put an end to labels." 


He concluded by saying: "Now that the congress has ended, we no longer have two lists 
for the executive commission; rather, we have one executive committee." 
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POLITICAL SPAIN 


UCD UNITY, TESTED BY DIVORCE BILL, WORRIES SOME LEADERS 
Madrid YA in Spanish 24 Jun 81 p 12 


[Text] Yesterday, the controversy and tension within the UCD [Democratic Center 
Union], revived after the break in internal discipline in Monday's vote on Article 

87 of the Divorce Law, continued to hover over the halls of Congress, and also over 
Moncloa Palace. Leopoldo Calvo-Sotelo met separately with Rodriguez Sahagun, Oscar 
Alzaga and Pio Cabanillas to discuss this issue. In view of the importance that 

he attaches to it, the president delegated to his wife attendance at the ceremony 

to present a flag to the Colmenar Viejo FAMET (a function at which the queen offici- 
ated), and locked himself in his office to bring order to the party. Although the 
information released concerning these meetings with the Centrist leaders is minimal, 
it is clear that the main topic (not the only one) was that of Monday's vote, another 
one lost by UCD in Congress, whether because of the absence of deputies or because of 
the flight of votes to the left. According to sources close to the presidency of the 
government, the president was visibly annoyed by the lack of discipline of several 
deputies, as were Herrero de Minon and Rodriguez Sahagun. 


However, it would not appear that the measures that may be adopted in this concrete 
instance will be immediate. The legislative term is about to end, and it is possible 
that everyone will agree to attend an in depth debate in an attempt to heal the old 
wounds, if possible. Moreover, it has also been impossible to learn exactly how many 
UCD deputies cast their votes for the left. According to parliamentary sources, 120 
UCD deputies,three from the Catalonian Minority, three from the Democratic Coalition 
and two from the mixed group voted in favor of the so-called "hard clause." Out of 
the total number of Centrist deputies present, these data show about 34 UCD deputies 
voting with the left. On the other hand, socialist sources indicate that there were 
six or seven deserter deputies in their party as well, although almost all cast 

blank ballots. In any event, no given and surnames can be attached to these figures, 
even though they may be assumed, in view of the secrecy of the voting. 


Rodriguez Sahagun: We Have Lost Only 11 Votes 


Although Herrero de Minon declined to make any statements, after his meeting with 
Calvo-Sotelo, the president of the party, Agustin Rodriguez Sahagun, against whom 
there is a campaign under way to have him resign from his position, which might be 
occupied by Calvo-Sotelo himself, or someone delegated by the president, appeared 
"calmly concerned and awaiting a final evaluation, with the data that the group's 
spokesman, Miguel Herrero de Minon, agreed to send me. At the present time, those 

of us in the parliamentary group itself and the UCD executive committee will make the 
pertinent consideration and the analysis that is in order, through the competent 
organs." 
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Rodriguez Sahagun added that he was not concealing his concern over serious matters 
but, as in nearly all his intervention since he was elected in Palma, he was attempt- 
ing to assuage the internal divisions in UCD: "It cannot be ignored that, owing to 
the support of the parliamentary group, the government has won over 1,100 votes, 

and, with yesterday's voting, has lost only 11. It is a fact that must be assessed. 
Despite everything, I shall make another appeal to the members of the group, calling 
on them to maintain the most absolute discipline and unity, in a responsible manner, 
both in voting and in their behavior and statements." 


Nevertheless, certain deputies from the critical sector expressed the view yesterday 
that the lest votes had almost always occurred at critical times and that, further- 
more, the lack of discipline had always come from the Social Democratic side in those 
instances. 


Former President Suarez also held a long meeting yesterday in the Cortes with the 
minister of territorial administration, Rodolfo Martin Villa, a meeting which, from 
all indications, dealt with the internal crisis in the UCD. Suarez appeared to be 
quite worried. 


Finally, it should be noted that the Centrist senators, especially those from the 
conservative sectors, seemed annoyed by Monday's vcte in Congress. The UCD's parlia- 
mentary group in the Upper Chamber met yesterday with Martin Villa, to discuss 
various topics related to autonomous policy. Although some senators attempted to 
debate the divorce issue, the spokesman for the group postponed the topic. 


Meeting of the Parliamentary Group Suspended 


Although the meeting of the UCD parliamentary group, to be attended by President 
Calvo-Sotelo, had been set for today, it was decided to suspend it yesterday, despite 
the fact that Calvo-Sotelo had stated that he was willing to attend "if the group 
meets. There is no objection on my part, although it would appear that the reasons 
are different." Pin Arboledas, assistant to the head of the group, remarked that, 
"Under these circumstances, it would be better not to hold the meeting." 


Although there has not been any official convocation of the party's executive commit- 
tee for the time being either, sources close to UCD noted that this meeting might 
take place next Friday, or early next week. At this meeting, some deputies may 
request the convening of a special congress that would attempt to "center" the 
party's status and its ideology per se. 
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POLITICAL SWEDEN 


EMPLOYERS' ORGANIZATION ACTS TO EXPOSE SECRET CP INFLUENCE 
Copenhagen INFORMATION in Danish 10 Jul 81 p 2 
[Article by Flemming Roder | 


[ Text | Right-wing forces in Sweden are infiltrating left- 
wing parties to uncover communist infiltration. 


Since the mid-1970's members of the Swedish CP have been working undercover in 
key Swedish industries, in the military and for the press--if one is to believe a 
newly-published Swedish book. According to it the Swedish CP has been behind the 
most sensational and largest wildcat strikes of the 1970's. It also charges that 
the Swedish CP controlled the most successful postwar united front in Sweden, 
DFFG, the United National Liberation Front Groups (e.g. the Vietnam movement). 
The book describes members of the Swedish CP as people who hide behind cover 
names and pseudonyms just the way they do in spy stories. 


"Swedish CP Unmasked," subtitled “Secret Swedish CP Documents Tell of United 
Fronts and Strike Policies," claims to be a unique description of Sweden's biggest 
extremist party and that is a good label for the product. Reactions to the book 
have also been either very positive or very negative depending on whether they 
come from the extreme political right wing or from the left. 


The Opinion publishing firm was responsible for publication of the book. The edi- 
tor in charge is Johan Hjertqvist. Opinion is owned by the Timbro stockholder 
company which is owned by the Business Fund which is controlled by the Confedera- 
tion of Swedish Employers. Editor Hjertqvist is also head of the employer group's 
"division for contacts with society,” in other words the information section. 


The book begins with the story of Erik: "In March 1979 a man arrived at a large 
metal industry in Enkoping. It is somewhat accidental that he came to this par- 
ticular firm. It could just as well have been one of the approximately 15 other 
key industries selected by the Swedish CP as targets for its efforts--such as 
Volvo in Goteborg, Alfa Laval in Tumba or Saab in Trollhattan. Let us call him 
a<a” 


Erik is described as an average Swede who has become politically aware and is in 
all respects a willing tool for the policies of the Swedish CP leadership. He is 
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the prototype of the potential communist. He grew up in a middle-class home in 
Stockholm. His father was a high-ranking official, his mother a housewife. 

After passing his final examinations--"he was a member of one of the last classes 
to wear the undergraduate cap"--he served his obligatory time in the armed forces 
in Gotland, where he took part in spontaneous actions for better pay and working 
conditions. Later Erik went to university where he met a former soldier friend 
who had been a spokesman for the draftees in the Gotland company. Now it turned 
out that this soldier friend was a member of the Swedish CP, DFFG and the commun- 
ist student organization, Clarte. Erik became a member too. But he never finished 
his studies. Student politics took too much of his time...and then there was the 
tenants’ association, work for DFFG and for KFML (the Communist League of Marxist- 
Leninists), as the Swedish CP was known at that time. After working for these 
organizations for a few years he was asked by the Swedish CP leadership to go to 

a town where the local cadres needed reinforcement. Erik accepted for there was 
nothing to keep him in Stockholm since he had broken with his parents who had 
never been able to reconcile themselves to the fact that their son had become a 
demonstrator and a communist. A little bit further on in the book Erik has joined 
the leadership of the Swedish CP cell at ASEA [ Swedish General Electric Corpora- 
tion | in Vasteras and here the Swedish CP has become a power factor that is trans- 
forming the labor unions into fighting organizations. At this time Erik is given 
the job of going to Enkoping where the party cadre has become too weak due to 
splitting and waning political awareness. In the spring of 1979 Erik moves to En- 
koping. He is now so important that they give him a cover name--"Olle." In party 
connections he must be referred to only by his cover name to prevent SAPO (the Swe- 
dish Security Police--the intelligence branch of the police force) from uncovering 
him. 


Various Communists 


The book also talks about the Swedish CP's organization, its area of activity and 
its working methods, about Swedish CP activity inside the Swedish armed forces, 
about security work and the secretiveness employed as a political tactic, about 
technical students’ organizations and secret job and housing assignments and much 
much more. The whole thing is documented in an appendix by--allegedly--secret 
internal Swedish CP documents. 


So much for "Swedish CP Unmasked" which is the second in Opinion's periodical 
series. Number one dealt with VPK (Left Party Communists) and came out in March 
1978 under the title "The Myth of VPK's Independence” (from Moscow, Ed.). This 
book appeared right before the Swedish popular referendum on atomic power when 
VPK was part of the united front, the People's Campaign Against Atomic Power. 


The Communist Party of Sweden (Swedish CP) is the second largest of the four estab- 
lished and declared communist parties in Sweden, that is parties using the word 
"“communist’’ in the party name. In the last election the Swedish CP received 

10,862 votes, which was 137 votes more than APK (Communist Workers’ Party) re- 
ceived. The only communist party represented in the Swedish Riksdag is VPK (Left 
Party Communists) which received 305,000 votes in the election and 20 seats in 
parliament. Votes for KAF (Communist Workers’ League) were not recorded. 








In short and simplified but still justified form one might say that KAF represents 
the Trotskyites, the APK people broke away from VPK a few years ago and are charac- 
terized by their “loyal to Moscow” line. VPK represents "Eurocommunism” while the 
Swedish CP venerates "Chinese" communism. It can be mentioned as a curiosity 

that Swedish CP people are not well-regarded in the Swedish armed forces--because 
it is said there is a fear they want to wage war on the Russians.... 


Both VPK and the Swedish CP have reacted to Opinion's series on communist parties. 
At VPK headquarters in Stockholm it was denied that the documents used in the books 
could be described as secret. "They could have come to us and asked for the mater- 
ial and we would have turned it over. It is in the party's interest to have fact- 
ual information distributed concerning our organization and our work," they said. 

A prominent Swedish CP figure criticized Opinion for having produced an agitation 
brochure instead of an informative report, stating that the tone of the new book 

is "conspiratorial." 


Comnunists in the Press 


But one hears mainly words of praise from an entirely different quarter. The 
chief of the police intelligence service (SAPO), Sven Ake Hjelmrot, praised the 
book in a newspaper commentary. "I know myself a good deal about what is going 
on,” he states, but then goes on to indicate an omission in the book: "In addi- 
tion to sending people into the big industrial firms, VPK also places sympathizers 
inside the mass media. It is the job of the intelligence service to uncover or 
prevent illegal actions or preparations for such actions. But when it concerns 
communist infiltration of the mass media one cannot avoid making observations," 

as the SAPO chief put it. 


These statements from the nation's highest intelligence authority have aroused 
surprise and occasional irritation among Swedish journalists. Sven Ake Hjelmroct 
said further to Swedish Radio's news program on 28 June: ‘Many Swedish CP people 
in the mass media could be a threat in the long run. Crises and various phases 
could occur when there could be a risk involved in having the information appar- 
atus function the wrong way. That isn't hard to imagine. But the risk is perma- 
nently there. It involves a danger that is just as great as the infiltration of 
job sites described in the book. How this is done and how it is systematically 
organized are things I should not discuss in detail," said SAPO's chief. 


The book on the Swedish CP is obviously the result of right-wing infiltration of 
a party organization on the left wing. One can always discuss how effective the 
infiltration was and how good or how bad the results of these efforts have been. 
The intentions of the book's authors are quite clear: to show how a communist 
party infiltrates key industries, trade unions, the military, the press and other 
parts of the Swedish establishment. An important objective has also been to de- 
scribe the "shady" methods used by the party. An effort has been made to depict 
how dedicated communists with the help of the naivite of the outside world and 
their own organizational talents have managed to multiply the party's influence 
through united fronts, strike support and political double-dealing. [Line miss- 
ing] of the revelation of communist infiltration of SAPO itself, the Swedish in- 
telligence police force that sees all, hears all. 
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MILITARY DENMARK 


POLL SHOWS LONG-RANGE TREND OF GROWING SUPPORT FOR NATO 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Jul 81 p 5 
[Article by Asger Schultz, M.A., director of the Danish Gallup Institute | 


[Text | Since the forming of the Atlantic Treaty Organization in 1949 the Gallup 
Institute has been following popular attitudes concerning Danish membership. 


In these polls this question was put to a representative cross-section of the 
adult population: 


"Are you for or against Danish participation in the Atlantic Treaty (NATO)?" 


The institute conducted the most recent poll in June and it showed that more than 
half the population (55 percent) approved of Denmark's NATO membership while 22 
percent opposed it. 
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NATO support rose sharply at the time of the 1968 invasion of Czechoslovakia. 
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Experiences from many polls conducted over almost a generation have shown that 
attitudes toward Danish NATO membership are strongly influenced by different 
events of political importance but that such influences are short-lived in nature. 


It is therefore of special interest to try and see if behind these short-term 
variations, which can be quite drastic, one can detect a more long-range trend 
in the popular attitude toward NATO. 


For an illustration of this look at the preceding chart showing the percentage 
of supporters and opponents of Danish NATO membership. 


The two curves show that we are quite obviously dealing with sharp short-term 
variations but there are also quite clear long-range variations. 


The short-term variations are the most obvious and at the same time the easiest 

to explain. For example one can clearly see the shock caused by the first Russian 
Sputnik in October 1957, the Russian invasion of Hungary in 1956, the building of 
the Berlin Wall in 1961 and the invasion of Czechoslovakia in 1968. 


Explaining the long-range variations is harder. But they are easier to see. Over 
a long-range perspective support for NATO membership has been constant from the 
time the treaty was signed until 1967-68, in other words almost the first 20 
years. 


After that there has been a not insignificant rising trend for the next 15 years 
from a level of about 49 percent (the level of support when we became a member) to 


one of approximately 57 percent. 


To “explain” this rise with an increasing fear of Russian aggression in the popu- 
lation is to offer no explanation at all even though the high points of support 
for NATO membership did coincide with events that could induce fear of a threat 
from the East, a (Russian) space ship in outer space for the first time, the Ber- 
lin crisis, Hungary and Czechoslovakia. 


With regard to opposition to our NATO membership the long-range trend is also 
clear. During the cold war opposition declined sharply up to around 1960 even 
though the cold war cannot be taken as the explanation for declining opposition. 


After that opposition increased although it was weaker until around 1976-77, more 
or less coinciding with the U.S. war in Vietnam, even though we can't say that 
was the explanation either. 


Since then opposition may have declined again but that is less certain because of 
the shorter period of time since the end of the Vietnam war. 


As we said it is difficult to explain long-range shifts in people's attitudes on 


such a vital security policy problem and it could be that the shifts in the two 
curves should be explained independently from each other. 


62 








But under any circumstances it is interesting to note that such long-range shifts 
exist regardless of their explamation. And the result of these long-range shifts 
has been that attitudes toward Danish membership in NATO have shifted from support 
by almost half the population and opposition by approximately a quarter, in other 
words a ratio of roughly 2 to 1, to support by roughly 57-58 percent and opposi- 
tion by around 20 percent, in other words a ratio between supporters and opponents 
of about 3 to l. 


(Reproduction permitted if BERLINGSKE TIDENDE and the Gallup Institute are cited 
as sources. ) 
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MILITARY DENMARK 


PAPER COMMENTS ON POLL INDICATING MORE SOLID NATO SUPPORT 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Jul 81 p 8 
[ Editorial | 


[Text | The latest Gallup Institute opinion poll on Danish attitudes on NATO mem- 
bership shows a further consolidation of majority support for the alliance. In 
periods of international tension there has always been a tendency to give NATO 
more support. 


This time there mey be more to it. The unusually long defense debate which is 
still going on has unfortunately failed to produce a new defense compromise. But 
the debate has undoubtedly given the people an understanding of security policy 
problems and the danger created by the constant Soviet military build-up. 


Through the entire period of over 30 years since NATO was set up there has been a 
stabilization of popular support for membership in the Atlantic alliance. At no 
time has a change in Danish security policy been relevant. 


This circumstance is also the reason why opponents of Danish security policy, 
instead of attacking NATO membership per se, have concentrated their campaigns 
against certain aspects of security policy, such as defense spending, plans for 
allied reinforcement and stockpiling materiel. 


The broad support for NATO stands in contrast to the much greater uncertainty that 
can be noted in other voter polls on EC membership. In practice it is equally 
unlikely that Folketing would vote to leave either EC or NATO. But a surprisingly 
large number of voters are unsure of or directly hostile to EC membership. 


An important part of the explanation for this is Denmark's current poor economic 
situation. Despite 8 years of membership it has never been fully understood that 
things would be even worse if Denmark were not a member of EC. 


From the start expectations that EC could save us from our partially self-created 
problems have been too great and the disappointment has led to a critical attitude 
toward EC, But the preservation of peace in Europe led to popular confidence in 
NATO. These two things substantially explain the differences in voter views con- 
cerning our membership in the two institutions. 
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GENERAL 


FINNISH FOREIGN MINISTER INTERVLEWED 


GREECE 


Athens BUSINESS & FINANCE in English 27 Jun 81 pp 7-8 


(Interview with Matti Vayrynen, minister of foreign affairs; date and place not 


specified] 


[Text] 


B&F: Are you expecting any chan- 
ges to arise in Finnish foreign 

policy? 

Vayrynen: We have no change in our 


foreign policy, There is una- 
nimous support among the parties for the 
present foreign policy line, and also the 
vast majority of our people are for this as 
well, so [ am quite sure that our policy is 
going to continue as it is, and as it has 
been for decades now. Of course, there 
ure always changes in the interests of 
every country, and [ would say that this 
is true also for Finland. In the 1970s, the 
question of the relations between North 
and South has become one of the central 
topics. but of course it is not one of the 
central questions in our basic foreign 
poliey line. That is going to remain the 
same, and [ don't forsee any changes. 
B&F: [ realise that althoush it 
maimtams alow profile in in- 
ternational politics, Finland in fact plays 
avery important role as a country. 


Vayeyvnen: Of course, we are in a posi- 

tion which gives us good 
postbilities to influence international 
developments, and the main point here is, 
Of course. our neuttal position, and our 
polices of neutrality. We don't belony to 
ans of the military alliances, we don’t 
belong to the EC, we are a country 
outside allianees, and this vives the basis 
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to our policy of neutrality. We are trying 
to stay outside the big power conflicts, 
and we are trying to maintain good 
relations with all countries. And this of 
course gives us a yood possibility to be 
able to help to solve the international 
problems. bf course there are global 
problems where it is difficult for Finland 
to be of help, especially the super-power 
conflict, if it is present in a certain 
situation. This makes our position more 
difficult — we have to abstain, or take no 
standing in that kind of case. But in many 
cases our neutral position allows us to be 
of help to the international community. 
B&F: Something which is generally 
seen as an indication of the 
great political maturity of your country is 
the fact that your policy towards the 
Soviet Union has remained unchanged for 
the last two or three decades. What 
comments would you make on that? 


v n: I think our people have 

buon learned their fh se — that is 
to say, we have learned from our own 
history. We have been able to find out as 
a people that when we live as a neighbour 
of one of the super-powers, we have to 
maintain good relations with that coun- 
trv, and the basis of our relationship with 
the Soviet Union is of course the secunty 
policy. The Seviet Union & of course 
interested in its security on our borders, 
and the main thing is for the Soviet 











Union to be able to rely on its security so 
that our area is not made available for an 
attack against it. That is actually the main 
contents of the treaty that we have with 
the Soviet Union — friendship, co-opera- 
tion and mutual assistance. This treaty 
actually says that if the Soviet Union is 
attacked through our terntory, then we 
will defend it and, if need be, we are 
going to receive help from the Soviet 
Union. This is the basis of our relation- 
ship with the Soviet Union, and when we 
solved this security policy problem, we 
were able to create a relationship of 
confidence and co-operation between our 
two countries, which is beneficial to both 
countnes. Of course this treaty gives 
security to the Soviet Union from our 
border, but on the other hand it is also a 
treaty that is in accordance with our 
national interests. [t corresponds to our 
secunty needs, and yet at the same time 
it is not an alliance. It is a very limited 
treaty for a certain kind of secun 
ra My and the fact that we dont 
belong to any alliance, with the Soviet 
Union or any other country, enables us to 
maintain our policy of neutrality. 

B&F: It is amazing that despite 
the changes in government o- 
ver the years, there has been no change in 
foreign policy. 


Vayrynen: This is of course because of 
the totally unanimous sup- 
rt of our people for our foreign policy. 
Samolietie after the war it was natural- 
ly very difficult. The basic attitudes of 
our people were not very favourable 
towards the new policy line, but it was 
necessary, and our leaders at the time 
fought for this policy. Now we have 
gained the support of our people, and this 
support is based mainly on the _— 
results of this policy. People have been 
able to see that it has been good for 
Finland, and the Finnish and that’s why 
the confidence among our people has 
increased’ so much. Today [ would say 
that there is no serious oppysition to our 
official line. Of course there are individu- 
als and one or two tiny parties, but all 
— parties are in favour of this 
policy. 
B&F: What are your thoughts on 
the future of the European 
Community? 
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Vayrynen: Now of course it is enlarging, 


_ and that is one of the keys to 
the future. It is very difficult for me to 
say what kind of development the Euro- 
pean Community is going to see in the 
future. What we hope for from our point 
of view, is that in the future. also we will 
be able to maintain and develop further 
the free trade in the whole area of West- 
ern Europe. Countries like Finland that 
do not belong to the EC as members, 
have free trade agreements with the ku- 
ropean Community, and it is important 
in our point of view that we will not 
be discriminated against in the future. 
Whatever the ee elt are within 
the EC, we hope that we are going to ha- 
ve equal status according to the principles 
of free trade. This is very important for 
us. 
B&F: Finnish attitude to the ques 
tion of Cyprus Did the 
abstention of Finland in the UN vote in 
the 34th session mean a change of policy? 


Vayrynen: There is no political change in 

our attitude. Finland has 
always favoured a peaceful settlement of 
the Cyprus problem. She has made a 
tangible contribution to this end by her 
participation in the UN ing ws 
operations on Cyprus from the beginning. 
At the United Nations we have given our 
support to the = affirmed in relevant 
resolutions including the sovereignty 
independence, territorial integrity and 
non-alignement of the Republic of 
Cyprus as well as the demand of the 
immediate withdraw of all foreign armed 
forces from the Republic of Cyprus. As 
the best method of achieving these goals 
we have considered the intercommunal 
talks assisted by the Secretary General 
and his special representative. In the 34th 
regular session of the UN (1979) Finland 
abstained in the vote just because of this 
point. We had serious doubts whether a 
new instrument in the form of an ad hoc 
committce introduced in the resolution 
would prove helpful. In fact these ad hoc 
arrangements were not realised and the 
efforts of the Secretary General led to the 
reopening of the intercommunal talks last 
September. In the 35th general assembly 
of the UN fast autumn all the parties 
concerned expressed their satisfaction 
with the positive evol tion of the ques- 
tion of Cyprus. The handling of this item 
was then postponed until the 36th session 
(1981). 
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B&F: Greek membership in the EC 
and NATO. Comments from 
the Finnish point of view? 


Vayrynen: Greece and Finland have 

chosen different solutions to 
their security problems, membership of 
an alliance and a policy of neutrality. To 
both of them stability and cooperation 
amongst all the European countries are 
important and they both make their 
contribution to this eg. in the CSCE 
process, 

The accession of Greece to the 
European Communities meant that the 
free trade agreements which Fintand had 
concluded with the Communities became 
applicable also with regard to Greece. A 
considerable part of our mutual trad: was 
liberalized already at the date of the 
aceession. The necessary transitional 
arrangements were agreed upon in an 
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additional protocol which will lead to full 
free trade by 1986. Finland, whose trade 
policy is based on an open economy, 
cannot but welcome this development. 
The Grst half year of our new trade 
relationship has not, of course, provided 
us with enough concrete expenence 
to predict the future development of our 
trade in detail. However, in principle the 
new relationship was opened fresh possi- 
bilities to increase and diversify our tra- 
de in both directions. The prerequisities 
for exports improve as the restrictions 
on imports are reduced, The task of the 
authorities is now firstly to make the 
new situation with its possibilities knowa 
to the exporters and importers of both 
countries and to see to it that the agree- 
ments work in an olderly way. The actual 
utilization of the new possibilities is 
mainly in the hands of the business’ 
emeles. Personally [am confident that our 
trade will develop positively in the futuce. 








GENERAL GREECE 


BRIEFS 


UNIVERSITY IN THESSALY--Prime Minister Rallis yesterday met with a delegation con- 
sisting of the Mayors of towns of Thessaly and representatives of other Thessaly 
organizations, and discussed with them the foundation of a university in Thessaly. 
The delegation handed Mr Rallis a memorandum explaining the need for a university 
in Thessaly which, it was stressed, is the only district in Greece without an 
institution of higher education. In response the Prime Minister told his visitors 
the government has adopted the idea of a university in Thessaly, and the Ministry 
of Education has already prepared a draft bill providing for a university in the 
town of Velestino, hometown of Rigas Fereos, the educator, writer and revolutionary 
who played an instrumental role in the ideological preparation for the 1821 war of 
independence. The bill has not been introduced to Parliament yet because officials 
are debating whether the Velestino campus should operate as an independent institu- 
tion or as a branch of the Athens and Salonica universities. The University of 
Thessaly is expected to start operation by October 1983, Rallis said. [Text] 
[Athens ATHENS NEWS in English 10 Jul 81 p 4] 
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GENERAL TURKEY 


HSYK TAKES ITS PLACE IN LEGAL MECHANISM 
Istanbul CUMHURIYET in Turkish 2 Jun 81 ppl, 7 


[Text] Ankara (CUMHURIYET BUREAU)--The Supreme Council of Judges and Prosecutors 
[HSYK], composed of members chosen by the head of state to replace the abolished 
Supreme Council of Judges and Supreme Council of Prosecutors, held its first meeting 
yesterday under the chairmanship of Justice Minister Cevdet Mentes. The council's 
meeting under the justice minister had been criticized in legal circles. The Deputy 
Minister of Justice, Personnel Affairs Director General and alternate members ap- 
pointed by the Head of State, also attended the meeting. 


Mentes offered some response to the criticisms in his opening address. The minister 
said, in summary: 


"Society wants justice realized in an impartial, speedy and appropriate manner. The 
ideal of the justice department is to realize this desire. 


"The independent Turkish judges and prosecutors have the greatest task in the con- 
duct of all judicial procedures, including litigation, rulings, administration and 
enforcement. 


"As known, Law No 45 on the Supreme Council of Judges and the Supreme Council of 
Prosecutors has been rescinded and both councils have been combined in one. 


"According to this Law No 45, the justice minister was the natural president of 

these councils and, according to article 18 of the Judges Law, the Deputy Minister 
and Personnel Affairs Director General also sat on the Supreme Council of Prosecutors, 
having first-class prosecutor status on a par with the Supreme Court of Appeals 
membership. 


Independence Preserved 


"The new law will eliminate the irregularities, complaints and drawbacks which 
plagued the councils for years, creating problems such as conflicting decisions on 
principle and appointment plans between the two councils and a freeze on judge and 
prosecutor grades, making practice difficult. The new law will preserve the inde- 
pendence and discretion of the judge as well as the honor and prestige of the 
judiciary. 











(1) Moreover, the new law stipulates that the Deputy Minister and the Personnel 
Affairs Director General shall not participate in all council deliberations and, 
moreover, that the Complaints Review Board, composed (per Article 5) of a chairman 
and members chosen solely by the Head of State from among 3 times the candidates 
proposed by the Supreme Court of Appeals and Council of State general councils, has 
been conferred as a judicial duty upon 8 supreme judges (as provided in Article 12). 


(2) There should be no doubt that implementation will be in conformity with the 
lofty principles that motivated this law. 


"In my opinion, this basic provision constitutes the heart of judicial independence 
and judicial discretion. 


"This is because you distinguished members of the council are a select group of people 
who have given your hearts, serving the profession for years, who have been in the 
ferment of the profession from the remotest corners of the country to the highest 
level of the judiciary and, through your excellence of service, have received the 
tribute of membership on the high courts. 


"Certainly, you will preserve, above all, justice, the honor of the profession of 
judge and prosecutor, the high calling of service, the supremacy of equal adminis- 
tration of the law and the benevolence of your colleagues. 


"I present these thoughts and feelings to you with respect, reiterating my best wishes 
for your success." 


At the Tomb of Ataturk 


The HSYK members went to pay tribute at the Tomb of Ataturk at 1600 hours yesterday. 


The council members were received by Head of State Evren at 1800 hours. Receiving 
the council members, headed by Justéce Minister Cevdet Mentes, Evren pointed out that 
he believed the HSYK members would be impartial and said, "The organization of this 
body has been the subject of criticism. However, in forming this council, we took 
inspiration from the constitutions of France and Germany. We did not touch the 
independence of the justice mechanism." Noting that most of the council members 

came from the Supreme Court of Appeals and the Council of State, Evren said, "I 

do not consider judges and prosecutors to be separate. The council which appoints 
prosecutors cannot be separate. Therefore, we have combined these councils." The 
head of state said in summary: 


"Our colleagues who have just come form the Supreme Court of Appeals and the Council 
of State will perform their duties impartially. Most of them are judges. Three are 
members of the government. One from the government is the minister. In fact, the 
minister was the head of these councils before. Aside from him, there are the coun- 
selor and the internal affairs director general. Actually, these colleagues of ours 
are also my colleagues who come from the judiciary profession, have risen to the 
very top and hold supreme court membership. Their independence and impartiality can 
only be irrefutable. This is what has happened: Our colleague in one region was 
removed from duty by the Supreme Council of Prosecutors, but his colleague, a judge 
who had committed the same crime, was not removed. Conflicts of this sort will now 
be eliminated." 
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Suggesting that those who criticize the Supreme Council of Judges and Prosecutors 
should study the French and Federal German Constitutions, Evren pointed out that 
the Review Board was formed in the event of any objection concerning the council's 
procedures and said, "This council consists only of yourselves. Thus, there can be 
no doubt of the impartiality of the body that reviews an objection.” Minister of 
Justice Cevdet Mentes then introduced the members of the council to Evren and said, 
"Mr Head of State, you may be confident that the council members will demonstrate 
sensitivity in the exercise of the law, of judiciary independence and judicial dis- 
cretion." 


The Council of Judges and Prosecutors consists of Minister of Justice Cevdet Mentes, 
chairman; Nusret Ozanalp (62) President of the Supreme Court of Appeals Seventh Legal 
Department; Yahya Saim Gokcedag (60), member of the Supreme Court of Appeals, Seventh 
Penal Department; H. Fazil Alp (61), member of the Council of State; Suleyman Turkoglu 
(56), Council of State Secretary General; Deputy Minister of Justice Sabahattin 

Okutan (33); Justice Ministry Personnel Affairs Director General [name omitted] (48); 
Ismet Ocakoglu (51), member of the Supreme Court of Appeals Ninth Legal Department; 
Omer Nusret Dogan (44), member of the Supreme Court of Appeals Sixth Legal Depart- 
ment; Fazil Azgur (53), member of the Council of State; Guven Dincer (47), member 

of the Council of State. 
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GENERAL TURKEY 


CHANGES BEING MADE IN CIVIL CODE 
Istanbul CUMHURIYET in Turkish 2 Jun 81 pp l, 7 


[Text] Ankara (CUMHURIYET BUREAU) -- The National Security Council [NSC] approved 
a bill on the formation of a commission to study the Turkish Civil Code. 


According to the law approved, a commission composed of expert personnel will be 
formed by the Justice Ministry to study the Turkish Civil Code. A directive will 
be issued specifying the working order of the commission. 


The rationale for the law envisaging revision of the Turkish Civil Code according 
to current needs expresses the need for "the civil code to be brought to a state 
consonant with the social structure and for revision and simplification of the 
language which has become incomprehensible in places for the new generations owing 
to erroneous interpretations of obsolete terms and phrases." 


The NSC also approved a bill on placing at the disposal of the National Defense 
Ministry all weapons and explosives surrendered to military or civilian author- 
ities. 


Another bill approved by the NSC abolishes the "supreme advisory" positions formed 
in 1979 as directly subordinate to the minister in the Justice Ministry organi- 
zation. The rationale of the law rescinding the regulation that a “supreme 
advisory" staff should be added to the Justice Ministry Capital and Provincial 
Organization staffs says: 


"It is recalled that the purpose of the supreme advisory staffs at the time was 
to promote better implementation of the services under the purview of the Justice 
Ministry, but the fact revealed by a year and a half in practice and the past 
period is that this goal was not achieved." 


The NSC also approved a bill revising eligibility of foreign officers for housing 
rental paid by the state and the rental rates which may be paid. 
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GENERAL TURKEY 


STATE STATISTICAL ERRORS CREATE UPROAR 
Istanbul MILLI GAZETE in Turkish 2 Jun 81 p 5 


[Text] Ankara (ANKA) -- Claims that the State Statistical Institute [SSI] used 
"nonfactual" practices in preparation of census, national income, price and for- 
eign trade data have taken on a new dimension with Institute experts entering the 
fray. 


According to information obtained by an ANKA [Ankara Agency] correspondent, 10 of 
the 11 experts now at the SSI went to the Institute administration and said that 
certain corrections were made "knowingly and willingly" in the preparation of 
national income estimates. This claim by the experts was examined by the head of 
the SSI. 


It was observed while the investigation was in progress that certain adminis- 
trators attempted to create "pressure" on the SSI experts. Ayhan Mutlu, Emine 
Bulutay and Perihan Cevikce, qualified experts in research, were moved from their 
jobs and shifted to various statistics offices. 


SSI Chief T. Nihat Guner, upon the experts' claim that certain nonfactual prac- 
tices had been used in producing economic data, called for investigation in a 
letter dated 26 May 1981 and numbered 192-102. The letter, sent to the SSI 
deputy chief, Omer Guceloglu, was as follows: 


"I have learned that certain employees applied as a group, first to Verification 
and Research Chief Ahmet Necip Unal and then to you, reporting orally that cer- 
tain corrections had been made knowingly and willingly in the preparation of cur- 
rent estimates and that changes in GNP growth levels had emerged as a result. 


"I request with importance that the employees who made the application be ques- 
tioned individually in writing as regards their claims and that clarifying infor- 
mation, together with your view, be reported to the office of the chief as soon 
as possible." 


It was learned that upon receipt of this letter from the chief, Deputy Chief 
Guceloglu requested information from the experts, including their reasons for 
applying as a group. 
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GENERAL TURKEY 


POPULATION EXPLOSION, FAMILY PLANNING DISCUSSED 
Ankara ARAYIS in Turkish 6 Jun 81 pp 19, 20 


[Text] e "population explosion" continues to apply to our country. Our popula- 
tion--wh. ‘s 13.6 million in the first census, taken in 1921--reached 45 million 
in the ye. .980. If this keeps up, our population will reach 65 million in the 
year 2000 According to research studies that have been made, the population of 
Turkey will stabilize at 100 million in the year 2075, as the rate of population 
increase falls to zero. 


Develcpments in other countries are also evident here at home. In the past 20 years, 
the death rate has declined from 17 to 10 per 1,000, whereas the birth rate has 
declined from 44 to 32 per 1,000. However, the birth rate has declined much more 
slowly than the death rate. This is why Turkey's population continues its rapid 
increase; in recent years the rate of increase has been 2.4 percent. 


Today Turkey is the fifth largest country in Europe from the standpoint of popula- 
tion, but when we reach the year 2000, we will be the most populous country of 
Europe. Germany and Italy will have populations of 61 million, England and France 
will have 58 million, and as for Turkey, she will have a population of 65 million. 
What is more important, the population increase in our country will continue to- 
wards the 100 million mark while the populations of these countries show no further 
increase. 


Problems Brought on by the Population Explosion 


The population explosion and social change are accompanied by many economic, social 
and political problems. 


In very poor countries, the problems of nutrition and hunger have become one of 

the most important topics of recent years, and their dimensions are increasing by 
degrees. Turkey is undoubtedly not in such a delimma, but the fact that develop- 
ment has stagnated in recent years and even begun to recede introduces certain 
dangers, and underscores the inevitability of continued postponement of development. 


In modern societies, the desire for education is gradually spreading. When com- 
pounded by the pressure brought on by the population explosion, the educational 
resources of the State cannot meet this snowballing need and major bottlenecks ap- 
pear in all areas of education. Hundreds of thousands of young people are denied 
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access to educational opportunities appropriate to their desires and capabilities. 
In this situation, the proportion of the country's income that is reserved for 
national education must increase at a much faster rate, and teaching facilities 
must be expanded not only in quantity but also in quality. 


The population explosion does not just raise the demand for national educational 
services, it also increases pressure on all the public services that the state is 
obliged to provide in contemporary societies. Health services are among the fore- 
mostof these. Urbanization at a rate that outstrips population growth necessitates 
the extension of a large number of services by the State or municipality to the 
people. To all of these factors are added people's rising expectations from the 
State, a normal result of the process of social change and democratization. 


Another of the most significant problems created by the population explosion is 
undoubtedly that of ensuring employment opportunities for the young population 
reaching employment age. Yet this is also quite impossible, because certain so- 
cieties are gradually becoming consumer societies as a result of the economic poli- 
cies they have followed, consciously or unconsciously, and this keeps the amount 

of money reserved for investments and public expenditures from increasing suffic- 
iently. 


Family Planning Unavoidable 


The problems outlined above are undoubtedly matters that can be solved by a con- 
scious and planned approach. But slowing down the population explosion also plays 
an imortant role in the solution of these problems. There are responsibilities 
that can be assumed by the State in this regard. How sad that sufficient impor- 
tance was not attached to the subject of family planning in Turkey, and that pop- 
ulation growth was in a sense left to its own natural inclination. Family planning 
got lost in the shuffle over the idea of a "Great Turkey." 


Certainly no one can interfere in how many children people want to have. You can 
not interfere even if you want to. This is up to the people themselves. 


But the State can enlighten people in these matters and it can offer help to those 
who want it. Actually, hundreds of thousands of Turkish women are waiting for the 
State to bring this service to them. Every year in our country, thousands of 
mothers who do not want any more children cripple themselves or their children, 

by resorting to very hazardous methods and placing their own lives in danger. 


Today, these problems call for a new approach. Turkey has a large number of cap- 
able personnel. Thousands of midwives are spread across our villages. Through 
good organization and programming, and by reserving a very small portion of the 
State budget--now over a trillion [Turkish liras] -- for this work, successful re- 
sults can be obtained in the matter of population planning. 


However, even if very successful work is initiated in these matters, and the rate 
of population increase falls to some degree, nothing whatsoever will be able to 

prevent the population of Turkey from reaching 65 million in the years ahead. The 
underlying problem is whether we will reach 65 million in the year 2000, or 2005, 
or else 2010. 











Like it or not, Turkey will very soon be the most crowded country in Europe. How- 
ever, there are many advantages from the standpoint of Turkey's economic, social 
and political development in postponing this a few more years. Family planning, 
i.e. population planning, has to be viewed from this perspective. 


Population of Turkey 





v 
1927 14 million 
1950 21 n 
1960 28 : 
1970 36 ” 
1980 45 a 
2000 (est.) 65 . 
2075 (est.) 100 ' 


Source: State Population Statistics 
and World Bank Estimates 














Population of Main 
European Countries 
(millions) 
Countries 1980 2000 
Fed. Rep. of 
Germany 61 61 
Italy 57 61 
England 56 58 
France 54: 58 
TURKEY 45 65 
y 
Source: Worid Bank 1980 Report 
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